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POLITICAL REVIEW. 


With the adjournment of Congress, a 
source of annoyance to capital and spec- 
ulation has disappeared for the time being. 
Capital is always over-conservative and 
afraid of the consequences of changes. 
The more sensitive was it this time, when 
new laws were framed that may greatly 
affect the earning power of the railroads, 
in which over $26,000,000,000 is invested. 

Capital is not only conservative, but 
greedy, and was afraid that the freight- 
rate bill especially, which gives the Inter- 
state Railroad Commission the right to say 
whether freight rates are justified or not, 
will interfere with the earnings of rail- 
roads. The. freight rate law is now on 
our statutes, and the future alone can show 
whether it will be detrimental to capital 
invested in rails or not. 

Another unfavorable view taken by cap- 
ital in this connection is the extension of 
paternal supervision by the government 
over great interests, such as the roads, the 
cattle, meat and general food industries. 
This is a paternalism foreign to our con- 
stitution, and the new laws may, therefore, 
lead to extensive litigation that may last 
for years and, in the meantime, disturb 
vested interests until the Supreme Court 
passes on all these laws, for the legal fra- 
ternity will undoubtedly exercise its 
sharpest wits to cut these laws to pieces. 
Should they not succeed, we believe these 
laws will finally work for the common 
good and militate against the growth of 
socialistic tendencies, which are stronger 
in this country at present than ever before. 

* * x 


Should these laws remain on the statute 
book, President Roosevelt, in due time, 
will receive full credit for having checked 
tendencies detrimental to the fundamental 
principles of the republic. Whatever may 
be said of the strenuous efforts of the 
president to direct legislation, they have 
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been patfiotic\in every respect and with 
one single object in view—the welfare of 
the country. It is quite true that in all the 
century and one-third of our national ex- 
istence no president has ever before taken 
such active interest in and practical charge 
of the progress of bills through either 
chamber, even dictating the phraseology 
of amendments, as Mr. Roosevelt has done, 
but the strong socialistic under-current 
which pervades the country has animated 
the president to a constructive statesman- 
ship whose benignant results the. future 
will prove. By his policy he has probably 
taken out of our next presidential cam- 
paign a force which would otherwise con- 
vulse our economic conditions and play 
havoc with investments, 

* * * 

Mr. Wm. Jennings Bryan, for whose 
presidential candidacy more. and -more 
Democratic conventions are constantly 
coming out, declared that he would prefer 
if Mr. Wm. R. Hearst, Governor Folk of 
Missouri, and Senator Bailey or others 
would enter the contest for the Democratic 
nomination, and that he would not sue 
his party for breach of promise if it should 
transfer its affections to another candidate. 
“Tt is,” he said, “two years before the con- 
vention meets, and I am not willing to sit 
on a stool and look pretty that long.” 

These remarks are evidently intended 
to soothe the feelings of men like Hearst 
and Folk, who thought that they had a 
chance to secure the nomination. But that 
part of the Democratic party which for- 
merly styled itself “the safe and sane” 
wing of Democracy, will keep on booming 
Mr. Bryan as they, while not in love with 
him, consider him as the lesser evil as 
compared with Mr. Hearst. 

The Republican press seems to favor 
Mr. Bryan as much as the once “safe and 
sane” Democrats do, and this attitude may 
consolidate the Democratic forces that are 
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opposing Mr. Bryan in favor of other can- 
didates. Formerly, Mr. Bryan was the 
idol of the restless element that follows 
Mr. Hearst. With this element estranged, 
he would appear a weak candidate whom 
the Republican party could easily defeat 
with a good man of the kind of our 
“strenuous” president. Mr. Bryan’s record 
as advocate of silver and opponent to an 
imperialistic policy, issues which are as 
dead as the greenback issue of 1876, would 
enable the Republican party to point to 
him as representing no vital issue, but only 
a desire to capture the highest office in the 
land. With a candidate like Speaker 
Cannon, the Republican party would have 
an easy task to secure a continuance of its 
position as ruling party. 

* * * 

William Jennings Bryan, personally, is 
one of the most amiable of gentlemen.- He 
is possessed of that kind of personal mag- 
netism which made James G. Blaine the 
idol of the masses in his day. He stands 
high in the estimation of all citizens on 
account of the pure and simple life he is 
leading. In this regard, he is like Mr. 
Roosevelt—integervitae. scelerisque purus, 
which, according to Roman ethics, con- 
stituted the highest type of manhood. 
With his great oratory, Mr. Bryan will al- 
ways be a leader of masses, but there is 
nothing in his record to reveal those 
statesmanlike gifts that make wise and 
safe rulers. In all his speeches, no trace 
of constructive sfatesmanship can be 
found, but only financial and political ec- 
centricity. He seems to adhere to his 
heresies with the zeal of the bigot. The 
white metal is still the object of his tender 
love, as shown by the speech he made in 
London on July 4th. 

Mr. Whitelaw Reid, our ambassador, in 
introducing Mr. Bryan at the Fourth of 
July meeting, made this remark about him: 
“T believe that he is now satisfied, as I 
am, though by a different process of rea- 
soning, that the country which we both 
love and trv to serve, has not been ruined 
by its gold.” 

To this Mr. Bryan replied that if the 
country had made, as all were willing to 
admit, such enormous progress on one leg, 
what would it have done if it only had 
two legs? 

There is as much logic in this rejoinder 
of Mr. Bryan as there is in the remark at- 
tributed to an Trishman about the virtues 
of whiskey. This Trishman, when told 
that one glass of whiskey is a good thing, 
responded that if one glass is good, two 
are better and three still better. 

Like the Bourbons, Mr. Bryan learns 
nothing and forgets nothing. But he is 
not always thus, as shown by his speech 
only July 4th in London on the “White 
Man’s Burden.” The same Wm. J. Bryan, 
who during his “second battle” made “Im- 
Pperialism” (the acquisition of the Philip- 
pine Islands) his paramount issue. praised 
in that speech what the United States is 
doing for “the little brown man.” But 
how could we have done it without taking 
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the little brown man into our hands? If 
the United States had left the Philippine 
Islands to their fate after the destruction 
of the Spanish power in far off Asia, they 
would have become the bone of contention 
between the great powers of Europe. 
They would have become a constant dan- 
ger to the peace of the world. With the 
United States ruling the Philippines until 
they are educated to rule themselves, and 
keeping watch over the East Asiatic situa- 
tion, the peace of the world and the con- 
quest of the Asiatic markets by our coun- 
try are assured. Mr. W. J. Bryan’s policy 
would hardly have led to such results. 
* 


That the tariff will become a prominent 
issue in the forthcoming congressional 
election cannot be doubted. The demo- 
cratic party has always looked upon the 
tariff issue as its best stock in trade. No 
matter what other issues come up, tariff 
as a hobby has never been lost sight of. 
And when hundreds of stump speakers 
arraign what the Democrats call the “trust- 
breeding, robber tariff,” it will make big 
manufacturers pause a little until the cam- 
paign winds blow over. We should not be 
surprised to see on that account a mild 
industrial reaction in September and Oc- 
tober. 

* * * 

If Congress had done nothing else dur- 
ing its long session but. pass the railway 
rate bill to secure just freight rates, the 
pure food bill to make manufacturers of 
food products tell the truth, and the meat 
inspection biil, by which our meat products 
will conquer the world, it would have de- 
served well of the country and even better 
than three or four dozen of its predeces- 
sors. 

* * * 

The passage of the meat inspection bill 
has been followed by a public statement 
by the Secretary of Agriculture (issued, 
as he especially mentioned, by direction of 
the President) that American live stock 
is the healthiest in the world and that un- 
der the new law, in accordance with which 
supervision and inspection extends from 
“pasture to package,” people at home and 
abroad will use our meats with the utmost 
confidence. This declaration will at once 
restore whatever confidence was lost. The 
action between attack and remedy has 
been so quick that hardly any loss of mar- 
kets worth speaking ot gan be expected. 


At the meeting of the New York State 
Bankers’ Association, Mr. Frank A. Van- 
derlip, as Mr. J. H. Schiff did on another 
occasion, called the attention of the coun- 
try to our pernicious currency system in a 
forcable speech. It is due only to our 
enormous wealth that we can stand the 
strain of a currency system under which 
the country has all the money it needs 
when it does not need it, but rot enough 
money to transact business when it needs 
it very badly. Such a condition must 
finally lead to disaster. Like a strong 
man, a strong country can stand a great 
deal, but not everything. The sooner and 
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the more energetically the Bankers’ Asso- 

ciations take up the agitation for an elas- 

tic currency, the better for the public good. 
* * * 


If the wishes and expectations of certain 
eastern Democrats should be realized at 
the next Democratic convention, the get- 
rich-quick men will be represented on the 
Democratic ticket. The Honorable Chas. 
A. Towne, formerly of Minnesota, later of 
Beaumont, Texas, and recently of New 
York, is boomed as candidate for the vice- 
presidency. During the balmy days of the 
Texas oil boom, Mr. Towne became presi- 
dent of the Export Oil Co., not so much to 
develop property, as to make money for 
himself, as he is reported to have said. His 
fiscal agent for this $2,000,000 enterprise, 
into which no one but suckers put money, 
was Sanford Makeever. 





HINTS TO INVESTORS. 


The opinions expressed on the different 
railroads and industrial securities embraced 
in this department, “Hints to Investors,” 
are based on conditions prevailing prior to 
July 13, the time of going to press. 


What seemed at the end of June to be 
general liquidation was in reality mostly 
liquidation by pools. They had loaded up 
with enormous quantities of stock before 
the ’Frisco disaster. They had to take up 
more stocks during the slump following 
the earthquake to support their stocks, al- 
ways expecting that the market would have 
a boom before the dull season set in. In- 
stead of that, there came higher money 
rates and the conviction that there would 
not be money enough to finance both a 
bull campaign and a big crop, and most 
pools decided to lighten their burdens. 

* ok * 


The unloading by pools was accelerated 
by the action of a class of investors who 
placed their money only temporarily in se- 
curities in order to earn the interest and 
also to make profits by incidental advances 
in prices. As long as money was cheap, 
these people preferred dividend payers as 
long as the rate of interest was larger than 
what money brought in the open market. 
When time money rose to 6 per cent, they 
began to liquidate their holdings of se- 
curities that brought only 4 per cent. This 
transaction was only a readjustment be- 
tween the prevailing rate of money and 
the rate of interest stocks are paying. 

* * * 

That the banks in New York do not 
favor a bull movement was shown on the 
day when the last crop report of the gov- 
ernment was issued. That report was a 
strong bull argument, as it indicated an- 
other year of big crops, and speculation was 
inclined to buy stocks, when the banks put 
a damper on an incipient bull feeling by 
calling loans. The banks don’t seem to 
want higher prices, as this will lead to a 
further drain on their already exhausted 


resources. This action of the New York 
banks was interpreted to mean that the 
banks prefer a rest cure for the market 
and dullness. The speculative element fur- 
ther concluded that should renewed ac- 
tivity in the market break out, it will be 
in the direction of lower prices. But it 
is hard to see how much lower stocks can 
go in view of the fine agricultural and in- 
dustrial conditions. Of course, not all pools 
have unloaded as yet. There are still the 
Tennessee Coal & Iron and American 
Smelting & Refining pools, which have suc- 
ceeded in putting up these stocks to ridic- 
ulous prices, which must ultimately seek 
their level. A shaking out of these pools 
will affect the entire roster. 
* * * 


During the slump, it was given out that 
the big interests, who make the market, 
while not in favor of a decided upward 
movement, would support Union Pacific 
around 140, St. Paul around 168, Louisville 
& Nashville around 140, Southern Pacific 
around 64, Atchison around 86, Erie 
around 38, Southern Railway around 32, 
Amalgamated Copper around 95, Reading 
around 117, Pennsylvania around 122, 
Brooklyn Rapid Transit around 71, Steel 
common around 32, and Steel preferred 
around 99, and the action of the market 
showed so far that the support was forth- 
coming whenever the necessity arose. Of 
course pressure of stocks may change the 
decision to support these issues at above 
prices. 

* * x 

The fear that money will be dear this 
fall is inducing the banks to provide them- 
selves with sufficient funds to meet both 
the demands of commerce and industries, 
and also that for crop moving. Fore- 
warned is forearmed. After all, the money 
stringency incident to the fall business may 
not be as sharp as is feared at present. 

aK * * 


At present, there is nothing in sight to 
justify the fear that our prosperity is near- 
ing its end. Railroad earnings keep up 
splendidly, and the new crop assures new 
and renumerative activities for the rail- 
roads, the steel and iron business, and all 
other industries. The approaching con- 
gressional campaign will act as a damper 
to bull enthusiasm, but this effect will 
hardly be lasting. That the surplus of the 
nation will finally find its way to the bond 
market is highly probable. 

a 


According to all indications, we will have 
a regular dull summer market. Rich spec- 
ulators prefer to wait. They know that 
they may have a good opportunity to make 
money later on. In the meantime they will 
let the market shift for itself without 
leadership and confine themselves to watch- 
ing it in order to pick up stocks at bar- 
gain prices. They feel that the time for 
higher prices will come this fall unless 
unforeseen events should overthrow all cal- 
culations. 
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RAILS. 


Atchison. 

The enormous growth of the Atchison can 
best be judged in a comparison of its traffic 
development during the last five years with 
that of the other Pacific roads of the United 
States. From 1901 to 1905, the gross earn- 
ings of these roads have increased as fol- 
lows: 





Increase in 5 years. 


Northern Pacific ............... $29,439,000 
NE, Wiidin cans shun crea ce mp eer 23,825,000 
OS EE rr 23,362,000 
Southern Pacific ............... 22,755,000 
Great Northern ...............- 21,436,000 


This shows that the Atchison rolled up 
the second largest increase, notwithstand- 
ing the fact that during that time it suf- 
fered greatly from great floods and a min- 
ers’ strike of long duration in Colorado. Of 
the above increase, nearly 40 per cent, or 
over $9,000,000, took place in the fiscal year 
ended June 30, 1906. But for the above 
mentioned drawkacks in 1904-5, the Atchi- 
son would have shown the greatest growth 
of all Pacifie railroads. This is suggestive 
of the future possibilities of Atchison from 
both the investment and speculative stand- 
points. If this year’s crops turn out as 
splendid as present reports warrant, Atchi- 
son will have another fine year, for it tra- 
verses the most important grain territory— 
Illinois. Iowa, Missouri and Kansas. If 
there should be a good rally in railroad 
stocks in the near future, Atchison ought 
to go to par, as its earnings for the com- 
mon are over 11 per cent, and a dividend of 
5 per cent will probably follow this com- 
ing fall, should general conditions make an 
increase in the dividend advisable. 





Baltimore & Ohio. 

The comparatively small effect which the 
advance in the dividend on this stock from 
5 per cent to 6 per cent had on the price 
of the stock was entirely due to general 
conditions. Four years ago, when the divi- 
dend was only 4 per cent, the stock sold 
higher than at present. Does this not show 
that the stock is a real bargain at its pres- 
ent price? But sentiment is a great factor 
in Wall street. When it feels depressed, in- 
creases in dividends cannot cheer up the 
Street, but sooner or later, good buying of 
Baltimore & Ohio will probably set in. 





Chesapeake & Ohio. 

This road’s net earnings for the common 
stock in 1906 were 7.72 per cent against 
4.57 per cent for the previous year. In 
view of this showing, what prevents an in- 
crease of the dividends from 1 per cent to 3 
per cent. When Norfolk Western earned 
as much as this road, 4 per cent was paid. 
The pressure of the shareholders of the 
Chesapeake & Ohio on the directors for a 
better disbursement is great and may have 
effect soon. In view of these good earn- 
ings, the stock seems cheap at its present 
quotation. 


Colorado Southern. 

This system makes a firm showing for 
the fiscal year ended June 30, 1906. Gross 
earnings increased nearly 20 per cent; net 
earnings increased 50 per cent. This ac- 
counts for the strength of the stock issues 
and the hope for better quotations. 





Denver & Rio Grande. 

This road closes its fiscal year with an 
increase of 15 per cent in gross earnings 
and an increase in net of 10 per cent. In 
face of such earnings, the common stock 
is considered low. 


Kansas City Southern. 


In the last few weeks, this road has 
rolled up handsome increases both in gross 
and net, and confidence in its stock begins 
to return, as evidenced by the good demand 
for the stock during the last few days. 





Louisville & Nashville. 


Louisville & Nashville earned 11.33 on 
its common stock in 1906 against 11.39 in 
1905. But for the effect of last summer’s 
yellow fever on the traffic of the road, this 
year’s earnings would have been nearly 14 
per cent for the common stock, If the pres- 
ent fiscal year just started does not experi- 
ence a setback in the road’s revenues, it 
ought to bring at least 14-per cent for the 
common stock and make an increase in 
dividends from 6 per cent to 7 per cent 
probable. 





Missouri, Kansas & Texas. 
The fiscal year just ended was a good one 
for this road. It made the following show- 
ing: 


Increase. 

Gross earnings ..... $21,075,000 $1,034,000 
Operating expenses . 15,386,800 449,000 
Net earnings ..... $5,688,200 $585,000 
Other income ....... 450,000 25,000 
Total income ..... $6,138,200 $610,000 
Fixed charges ...... 4,470,000 209,000 
cn, Re $1,658,200 $401,000 


The 4 per cent dividend on the $13,000,- 
000 preferred stock requires $520,000, which 
leaves $1,146,200 available for the common 
stock, of which $63,300,300 is outstanding. 
This is equal to 1.81 per cent on the com- 
mon. 





Missouri Pacific. 

The year ended June 30, 1906, was after 
all a better one than was expected a few 
months ago for this road. The revenues 
show a handsome increase. If the corn and 
cotton crops turn out alright, the road has 
a good year before it and the stock ought 
then again to strike at least par. 





Norfolk & Western. 
This road’s earnings for the common 
amounted tm 9.68 per cent in 1906 against 
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7.42 per cent in the preceding year. And 
yet no increase in the dividend on the com- 
mon stock from 4 per cent to 5 per cent 
has taken place. The comparatively great 
indifference which the security market 
showed when the Baltimore & Ohio dividend 
was increased from 5 per cent to 6 per cent 
has probably deterred the Norfolk & West- 
ern management from increasing the divi- 
dend at present, but this may come later 
when such an action may have a better 
market effect. The road can easily pay 5 
per cent. 


Pennsylvania. 

The stock of this gigantic system shows 
a depreciation of over $75,000,000 since 
January ist, and this in face of the enor- 
mous increases in gross and net earnings, 
which showing has only enhanced the in- 
trinsic value of the company’s shares. With 
the system earning, as it does, twice the 
dividends on its capital stock and the busi- 
ness constantly growing, it is one of the 
riddles of the market that taese shares are 
selling at the lowest price since 1904, and 
this is explainable only in the uncertainty 
of the cost of the New York tunnel and the 
fear that the system will have to raise addi- 
tional millions for years. It goes without 
saying that the discovery of graft among 
officials has disgusted many _ stockholders. 
And yet, the stock is worth at least as 
much, if not more than that of the New 
York Central, which will issue $100,000,000 
new stock in the near future. 


Reading. 

For the time being nothing has_be- 
come of Wasserman’s prophecy of 200 for 
Reading. Mr. Wasserman, himself, who 
boomed Reading up to 164, is said to have 
unloaded. He is out of Reading at present. 
So also seem to be all plungers who have 
made fortunes by manipulation of this 
stock. It was an easy manipulation for 
people of means. Reading is a stock whose 
floating supply in Wall Street available for 
speculative purposes or, to call the thing 
by its right name, for gambling, is the 
smallest. The common stock issue amounts 
to $70,000,000. Of this nearly $38,000,000 
is held by the Baltimore & Ohio and the 
Lake Shore & Michigan Southern. Of the 
remaining $52,000,000, directors of the road 
and their friends hold about $12,000,000 
while the steel magnate, Frick, holds about 
$15,000,000, which he acquired between 50 
and 70, Therefore, the floating supply 
amounts only about $5,000,000, which is a 
mere bagatelle for later day” millionaire 
gamblers. ‘his explains why a stock only 
recently put on a 4 per cent dividend paying 
basis could be marked up to 164. Knowing, 
as every intelligent man does, that the 
stock is not worth more than Atchison, if 
it is worth that much, there is always an 
enormous short interest in the stock. Most 
of the time, it is practically oversold, and 
this is the secret of the high price of Read- 
ing. Its intrinsic value is about 40 per 
cent less than the present quotation. The 
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surplus for the common in the fiscal year 
just ended was $5,413,000, or 25 per cent 
less than in the previous year. The present 
earnings for the common are about 7.7 per 
cent. Compared with Reading, Atchison 
common earning about 11 per cent ought to 
sell at least at 120. Reading owes its price 
to peculiar conditions and not to. its in- 
trinsic value, 
Rock Island-Frisco. 

The Rock Island and the St. Louis & San 
Francisco (ineluding the Chicago & Eastern 
Illinois) made the following showing for the 
first eleven months of the fiscal year be- 


cinning July 1, 1905: 





1906. 1905. Ine. 
May gross ..$ 7,108,466 $ 588,706 
Net ....::. 1,798,360 193.004 
11 mo’s gross 85,688,942 10,080,364 
et -. 25,935,208 21,818,552 4,116,656 





The showing for the entire fiscal year will 
undoubtedly be considerably better and 
raise the expectation of an early reinstate- 
ment of dividends on Rock Island preferred 
and San Francisco seconds. Joth these 
stocks look very attractive at the present 
prices. The entire system will work out a 
splendid future, if times remain good. The 
territory of the system is one of the great- 
est development possibilities. A financial 
writer, in commenting on the highly promis- 
ing future of this system, makes the fol- 
lowing remarks: “This may surprise W. B. 
Leeds. who six months ago threw his Rock 
Island securities, in despair of ever making 
a- profit on this large investment. The 
Moores and D. G. Reid are experiencing the 
rewards of patience, for it is not doubted 
that notwithstanding the reckless counsel 
of Leeds, which prevailed in the early stages 
of the new management, the Moore party is 
eradually welding the many roads compris- 
ing the Rock Tsland into a harmonious 
whole, and the harmony is manifesting itself 
in the increased returns both gross and 
net.” 

Not only the freight, but also the passen- 
ver traffic shows constant growth, furthered 
bv most intelligent methods that attract 
and retain business. The passenger depart- 
ment of the Rock Island is one of the most 
aggressive, upbuilding forces of the system 
and probably one of the best managed of its 
kind in the United States. 

St. Paul. 

The pool which boomed this stock a few 
weeks ago on rumors of a new stock issue 
that will carry valuable rights with it, is 
prolific in new rumors in order to get rid of 
its large holdings, which it had to increase 
at the times when the stock dropped under 
170. One of the rumors is that the Great 
Northern will acquire the St. Paul. All this 
news is considered pure invention. 

Southern Pacific. 

This stock was boomed and advanced to 
over 69 at a time when good-sized liquida- 
tion was going on, and the governing influ- 
ence was the old story that a dividend of 
3 per cent or 4 per cent would be forthcom- 
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ing within thirty days. People who had ac- 
quired large quantities of this stock after 
the slump that followed the San Francisco 
calamity in the expectation that there 
would be a spring boom after all, used that 
stale dividend story to help them unload, 
and partly succeeded. When the traders 
found that they were only taken in and 
noticed large blocks coming out, they began 
to hammer the price and broke it under 64. 
The general impression is that there will 
be no dividend for Southern Pacific common 
for some time to come. Under these circum- 
stances, one can hardly consider the stock 
very attractive at its present reduced price. 


Southern Railway. 

The Southern Railway shows for the fiscal 
year just ended gross earnings of $53,517,- 
141, which is $5,372,035 more than in the 
preceding year. About 1.8 per cent has 
been earned on the common stock, which is 
the best showing in the history of the road. 
If the next year does as it promises, the 
earnings for the common ought to come 
near 3 per cent. The good cotton crop and 
the undiminished prosperity of the South- 
ern iron industry ought to find substantial 
expression in next year’s showing. 


; Texas & Pacific. 

This road will close its fiscal year 1905- 
1906 with a gross increase of at least $850,- 
000 with excellent prospects for a better 
year. This explains the strength of the 
stock at the present price, around 30. 

Union Pacific. 
_ When this stock dropped to near 140 dur- 
ing the recent slump and large blocks of the 
stock came out, they were at once absorbed 
by interests near Harriman. While these 
interests may not wish to push an advance 
at present, yet it shows what confidence 
they have in the future of the property 
from a market standpoint and that they 
consider the stock. fully worth at least 
over 140 even under adverse circumstances. 


INDUSTRIALS. 


Allis-Chalmers Co. 


The stock issues of this company have 
experienced quite a substantial reaction 
since the announcement of the intended 
new bond issue. The common dropped un- 
der 17, and the preferred to 45. Of course 
the general tendency of the market has a 
great deal to do with this. The company 
is reported to be doing the largest business 
in its history, and it stands to reason that 
extensions in operations cannot be made 
without money. The 5 per cent bonds will 
be offered to shareholders at 80, which is a 
very low price considering their compara- 
tively fair security. There is, however, lit- 
tle in the condition of the company to war- 
rant further sharp reactions in the stock. 


: American Car & Foundry. 
This company, whose common stock 
hangs around 34, has issued an annual re- 


port, which shows the great prosperity 
now attending those industrial enterprises 
that have to do with traction equipment. 
While the earnings were more for 1905-06 
than for 1904-05 they were much smaller 
than for previous years, but it hardly is 
proper to institute comparisons owing to 
the differences existing in prevailing con- 
ditions. 

According to the last statement the 
company’s net earnings were $1,222,965, or 
41.67 per cent larger than in 1904-05. The 
following table shows the operations for 


seven years: 
Av'ble for 


Year. Net earn. New const. Pfd. divs. Com divs. 
1906....$4,158,450 $350,790 $2,450,000 $1,357,660 
1905 35,485 307,368 2,100,000 528,117 
1904.... 4,680,112 183,249 2,100,000 2,396,863 
1903.... 7,402,631 342,729 2,100,000 4,959,902 
1902.... 4,686,653 391,051 2,100,000 2,195,602 
1901.... 4,381,467 325,641 2,084,075 1,971,751 
1900.... 6,029,512 294,564 2,036,300 3,698,648 

The amount available for common divi- 
dends this year would have been $350,000 
more had it not been for the extra divi- 
dend of 1 1-16 per cent, which was paid 
on the preferred stock in order to bring 
about a change of date in the dividend 
period. As it is, the amount available for 
common dividends is equal to 4.52 per cent 
on the $30,000,000 capital stock. 

The company constantly is receiving a 
larger proportion of orders for steel cars, 
on which the profit is considerably more. 

American Ice Securities. 

The abrupt break in American Ice Se- 
curities common to 58 called attention to 
the position of a number of other indus- 
trial stocks aftificially supported by pools 
with no market behind them. American 
Ice Securities had been pegged around 60 
until it went the way of some other stocks 
which have suffered recently through the 
withdrawal of arbitrary support. Only a 
few weeks ago the speculative merits of 
American Ice Securities were widely ad- 
vertised, and criticism of the manipulative 
tactics employed to establish the stock 
above 60 was indignantly resented. An ar- 
tificial market was thereby created with the 
usual result. 


American Locomotive. 

Since the declaration of the 5 per cent 
dividend on the common stock, it has 
dropped from 71 to 65. Even at this price, 
the Wall Street Journal does not advise 
the purchase of the stock. It is said that 
two directors, one of whom has since re- 
signed, protested against the declaration of 
the dividend under present conditions. ‘These 
two directers are probably not in touch 
with the pool that sought its salvation in 
the declaration of a dividend. 

American Shipbuilding. 

The story which was spread with some 
assurance as to its trustworthiness that the 
American Shipbuilding Co. certainly would 
increase the dividend soon on its common 
stock is a little premature. Although the 
company has had an excellent year and has 
now business on its books to keep all of 
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its plants busy at least another twelve 
months, prominent interests in the company 
are opposed to any such move. Chairman 
Brown was recently quoted as stating as 
follows when this rumor was brought to 
his attention: 

“T am, with a number of other members 
of the board, unalterably opposed to a 
change in the rate of dividends on the com- 
mon stock. I have not seen all of the di- 
rectors lately, but I know this sentiment 
has been unanimous for some time. The 
board has always been in perfect accord 
on all such matters. The increased rate 
now being discussed, no doubt, has been 
misconstrued. Sometime within the next 
few months, it is quite likely that the com- 
mon stock will receive an extra dividend, 
but the fixed rate will not be changed so 
long as I can prevent it.” 


American Woolen. 


The earnings are just as big as those of 
last year, yet the net profits are decreasing 
because of the high price of wool, which 
means a narrewer margin of profit. 

Last year the company received the bene- 
fit of large purchases of wool at low prices, 
a benefit estimated anywhere from $1,- 
000,000 to $2,000,000 over and above a nor- 
mal operating profit. At the present time 
wools are high and the market is firm 
and shows no reactionary tendency. It 
is impossible to get a compensating ad- 
vance out of the finished goods market to 
offset the advance in raw materials. The 
company is paying 10 per cent more for 
labor than a year ago. 

This explains the reaction in the price 
of the common stock, which at present is 
as far from a dividend as it ever was. 


Brooklyn Rapid Transit. 

There is no show for even a small divi- 
dend this year, and stockholders are de- 
ferred with their expectations to next year, 
when a dividend will be distributed. When 
that time comes, there will probably be an- 
other postponement. For the last fiscal 
year, about 4 per cent was earned on the 
$45,000,000 stock. Of these earnings of 4 
per cent a good part will go for special ap- 
propriations—improvements, repairs, new 
cars, etc. There is little hope for a divi- 
dend for sometime to come, and it is sole- 
ly due to “emotional insanity,” from which 
speculation suffers once in a while, that it 
was possible to put the stock up to 94 
early this year. 


Colorado Fuel & Iron. 

This stock, whose whole strength has 
lain in the big short interest in same since 
it was put up to 8&4, is beginning to seek its 
level. It has dropped to 45 and may go 
lower. It is hardly worth as much as 
United States Steel common. 


Distillers’ Securities. 
With the passage of the bill abolishing 
the tax on alcohol, interest in this stock 
has ceased, and the price dropped from 62 


to 55%. The stock will probably remain in- 
active for months until it can be seen what 
benefit will accrue to the company from the 
new law. 


Pressed Steel Car Co. 

This Company, whose common stock 
hangs around 44, will have a number of 
good years. Recent railway wrecks, hav- 
ing emphasized the value of steel cars, will 
inevitably result in stimulating the steel in- 
dustry. The prejudice against steel cars 
for passenger traffic is gradually being 
overcome, and their adoption by the Penn- 
sylvania, the Baltimore & Ohio and the 
Union Pacific is calculated to induce other 
important systems to fall into line. Very 
extensive orders have been placed for 1907 
delivery. The Pressed Steel Car Company, 
for instance, is rushed with business. This 
is not by any means the only company that 
will benefit by the evolution now quietly 
proceeding. 


Republic Iron & Steel. 

Judging by its returns for the nine 
months ended March 31, 1906, the company 
will earn in the neighborhood of $3,793,- 
400 net in the fiscal year ending June 36, 
1906, which is equivalent to about 18% per 
cent on its $20,416,900 preferred stock. This 
will be the best showing the corporation 
has made since it was organized. March 
earnings were $413,272, a banner month, 
which is at the rate of about 25 per cent 
on the preferred stock. 

In the current fiscal year the Republic 
Iron & Steel Co. will have paid 12% per 
cent in dividends on the preferred stock 
(which includes 53% per cent on deferred 
payments), a total of $2,526,000. Nothwith- 
standing this, the company promises to 
close the year with a surplus, estimated, of 
more than $760,000 after deducting inter- 
est on bonds, which in itself is equivalent 
to more than 3% per cent on the preferred 
stock. If the company is favored with a 
continuation of the prosperity it has re- 
cently been enjoying the fiscal year 1907 
ought to enable the company to show net 
profits in excess of $5,000,000. 

Tennessee Coal & Iron. 

The fictitous value of Tennessee Coal & 
Iron, at its present quotation, is startingly 
brought out whenever a genuine effort is 
made to sell the shares. On July 2nd, 
some one tried to sell a few hundred shares, 
and the net result was a severe bréak of 
6 points. The shares overlooked all frac- 
tions, falling 1 and 2 points between sales 
of 1oo share lots. The stock was picked 
up around par by men bent upon disposing 
of the property, providing they can, to the 
United States Steel Corporation, and ad- 
vanced to over $160 a share. The evident 
object is to get a fancy price for the 
shares in case a sale of the property is 
effected. The raid on United States Steel 
preferred is laid to those in control of the 
Tennessee Coal & Iron, which, it is claim- 





ed, is attempting to force the larger cor- 
poration to take the property off of its 
hand. However, it is an old maxim that 
two can disport themselves at the same 
game, and if the powerful interest in con- 
trol of the United States Steel corporation 
should go gunning for Tennessee Coal & 
Iron shares, we are liable to witness con- 
siderable fur flying. Banks which have 
assisted the pool in Tennessee Coal & Iron 
with capital to secure control may find 
such pressure brought upon them as to com- 
pel them to call their loan, in which case, 
Tennessee Coal & Iron Co. shares will 
very quickly reach their normal level. A 
price above par is justified neither by the 
dividend they earn, or by the book value. 


United States Cast Iron Pipe & Foundry Co. 

The annual report of the United States 
Cast Iron Pipe & Foundry Co. for the 12 
months ended May 1, 1906, shows the larg- 
est earnings for any one year ever expe- 
rienced by the company. The total profits 
of $1,756,208 compare with $1,234,401 for 
the previous year, an increase of $521,807, 
or 42.27 per cent. 

On the common stock, the company has 
earned as follows: 


BD Scio b sea hae Seon hehe mad ee 7.05 
EE nod anh ou. cabs Jekseeendenes eeane es 2.87 
NGA Kani nc de eutneneseee cies temas. 1.85 
ere ae Rina tehe ened een has 2.83 
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On the preferred stock 7 per cent has 
not been paid except in the last year, the 
stock being non-cumulative. During the 
last year an extra dividend of 1 per cent 
was paid on the preferred, making eight 
in all, in order to get the stock on a regu- 
lar 7 per cent basis. For the first time, 
also, dividends were paid on the common 
stock, three payments of 1 per cent each 
being made. 


Virginia-Carolina Chemical Co. 
Although this company is understood 
to do a good business, the common stock 
dropped to 32. A few weeks ago the stock 
quoted around 42. This drop is attributed 
to new competition just started in North 
Carolina. 


THE NEXT BULL MOVEMENT. 

The signal for a new bull movement wil! 
come from the cornfields of the West. The 
excellent crop situation is the best pre- 
diction of better days for the security mar- 
ket. The meaning of the present low wheat 
prices is that we will have good wheat ex- 
ports—something which we have not had 
for several years. This will also be the 
case with our cotton. These exports will 
bring gold from Europe, and this will help 
finance the next bull movement, which may 
set in as early as August. 


A TEACHER. 
Louis Guenther, 
Chicago. 
I thank you for what your little maga- 
zine taught me. 








F. E. Wood. 
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THE CHICAGO SECURITY MARKET. 





Chicago Subway. 


This stock has broke to 40, and but 
for the support of interested parties, it 
would quote lower. The public holds very 
little of this stock, and those who have 
loaded up with it are waiting for an ad- 
vance to dispose of their holdings, hoping 
that such an advance may take place. The 
much heralded reorganization plans have 
not yet been promulgated. The advisabil- 
ity of a reorganization so soon shows that 
the men back of the Subway are at sea 
regarding its financial future. 


According to a table prepared by a Chi- 
cago paper on the values of traction se- 
curities, based on the companies’ estimates 
filed with the council’s transportation com- 
mittee, the Union Traction company’s se- 
curities at their present quotations express 
only hopes that in the reorganization plans 
some favor may be shown to stockholders. 
A value of $3.57 is figured for the pre- 
ferred shares, nothing for the common. 
The most recent quotation for the common 
was 4% a share and for the preferred 13 
a share. Here is the table: 

North West City 
Chicago. Chicago. Railway. 
Value tangible . 
assets .......$9,133,739 $18,267,478 $20,103,935 


Total bonds . 7,800,000 17,899,000 None 


Left for stock..$1,133,739 § 368,478 $20,103,935 
Stock outstan’g: 7,920,000 13,189,000 18,000,000 
Value of assets 

Se eee 16.85 2.76 111.68 

CHICAGO UNION TRACTION. 
Value $2,022,600 North Chicago owned, at 


ES Oe Ns ono. ash cdo cubs 4d 604-0 6-0 ee 
Value $3,216,000 West Chicago owned, at 
we Ss s5.caire why i cudbcivxicawrtdus 88,761 
0 A eee ee ee OF 
Value a share on $12,000,000 preferred 
:  abdkes beGA nme hs PeeAeen Omen bade 3.57 
Value a éeshare on 20,000,000 common 
RE ES ee re Care Fy ieee Nothing 


It is assumed that, as considerable new 
capital will be needed to rehabilitate the en- 
tire system, consideration will be shown 
Union Traction shareholders in the hope 
that they may be induced to supply part 
of the needed funds. On this slender hope, 
the shares are a pure gamble at their pres- 
ent prices. Now, however, there has been 
entered a suit by the Guarantee Trust Co., 
of New York, asking for new receivers for 
the Union Traction Co. containing a fea- 
ture certain to cause dismay among the 
stockholders of the underlying companies. 
It is a request for authority to borrow mon- 
ey for improvements by issuing new re- 
ceivers’ certificates secured by first lien on 
the properties. This brings out the pros- 
pect that even the husk left to the pre- 
ferred shares will be absorbed by this new 
obligation. 

Diamond Match. 

This stock has dropped to 119, although 
press notices said to have been given out 
by the management assure the stockholders 
that the first six months of this year show 
earnings of 7 per cent, which would be 
























equal to a yearly earning of 14 per cent. 
The action of the stock shows that no 
credence is placed in those reports. It is 
rather believed that they are a ruse to help 
insiders unload before the cut in the divi- 
dend becomes known. 


Illinois Brick. 

Very little trading is going on in this 
stock since the recent slump in the price. 
No stock comes out at the present low 
price. In the meantime, the trade war be- 
tween the Illinois and the National Brick 
Co. goes on—a war by which both con- 
cerns suffer. If the war keeps up for a few 
months longer, it will probably end with the 
survival of the fittest, or rather, strongest 
company—the Illinois Brick Co. 


National Biscuit. 

The common stock is weak and inclined 
to drop further whenever support is with- 
drawn. 

Swift & Co. 

Since the meat inspection bill was passed, 
a good demand for Swift & Co, has set in, 
which has advanced the stock to 103. This 
is the more significant as the local stock 
market has been rather reactionary. The 
floating supply of Swift & Co. stock is said 
to be very small. 


Western Stone. 

Liquidation, at present of a mild type, 
has set in in this stock, in consequence of 
which it dropped from 35 to 32%. From 
this low price, it has recovered only a lit- 
tle. It is said that the profits of the con- 
cern are not up to expectations. 





THE COPPER STOCK MARKET. 
Amalgamated Copper. 


At the present price, this stock earns 
over 7 per cent. It is significant that not- 
withstanding the rumor that the dividend 
will be increased to 8 per cent on July roth, 
the stock is quite reactionary. The re- 
cent advance of the Anaconda dividend 
from $1.25 to $1.37% a share makes a fur- 
ther advance in the dividend of Amalga- 
mated Copper probable, but the doings of 
the Standard Oil crowd are surrounded by 
so much mystery as to make the formation 
of an intelligent guess well-nigh impossi- 
ble. The Standard Oil crowd is threatened 
with prosecution by the government and is, 
we believe, not in the right humor to ad- 
vance dividends. The advance in the Ana- 
conda dividend may have been intended to 
help the Standard Oil people unload large 
quantities of stock. There are also people 
who believe that the same crowd is dis- 
posing of Amalgamated Copper in order 
to pick the stock up at low prices and to 
sell it later on at a substantial advance by 
means of a dividend increase. The copper 
metal market is heavy and the coming fall 
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may see lower prices for copper metal. At 
present, Amalgamated Copper is a most 
risky speculation. 


Granby Consolidated. 

Although the directors did not act on 
the dividend question at their recent meet- 
ing, it is stated that they will declare an- 
other dividend at their August meeting. 
Three months ago a dividend of 3 per cent 
was declared and in December, 1905, a 3 
per cent payment was also ordered. The 
stock remains firm around 11. 


Greene Consolidated Copper. 

Of all copper stocks, no other has experi- 
enced such a slump as this, and none prob- 
ably with less justification. There are no 
unfavorable changes in the condition of the 
company to explain the drop under 21. 
A Boston paper explains this slump as fol- 
lows: 

“There is evidently a bear party in New 
York in Greene Consolidated shares whose 
chief occupation is the dissemination of 
malicious reports regarding the financial 
condition of the company and some of the 
leading interests in it. These reports have 
been investigated and found untrue and 
their continued circulation works an in- 
justice to the company as well as to the 
stockholders whom it is sought to influ- 
ence.” 

It seems that the Standard Oil crowd is 
constantly gunning for Greene Copper in 
the interest of the Amalgamated Copper 
Co., which has thrown a covetous eye on 
Colonel Greene’s Copper Co. for some time. 
Colonel Greene is reported to have bor- 
rowed considerable money on his large 
stock-holdings from New York banks. If 
this stock could be depreciated and its sale 
forced, the Amalgamated Copper Co. could 
pick it up and secure control of a valuable 
property. The impetus to the attack on 
the stock market was given by the labor 
troubles in Cananea, by which work on the 
mines was interrupted for a short time, and, 
therefore, the production was temporarily 
reduced. But all this is over, with the ex- 
ception of the false stories constantly circu- 
lated about “Greene Copper.” Their aim is 
evidently to shake somebody out. 


Mitchell. 

The stock of the Mitchell Mining Co., 
which was put up by manipulation to 13, 
shows constant weakness and has dropped 
to 6 and under. At about 3, it may turn 
out an attractive speculation. 

North Butte. 

This phenomenal dividend payer could 
not sustain its price over 90. Those who 
have acquired the stock at very low prices 
watch every advance in order to sell. 


Raven. 
This is a little Montana mine, whose 
stock was traded in on the Boston curb 
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and for which fancy prices were made. It 
enabled the insiders to catch a lot of suck- 
ers. Now the stock has dropped to %c per 
share. The company operated in the 
Snoozee claim until the Amalgamated Cop- 
per Co. ordered the Raven people off that 
claim as trespassers. Now the Raven peo- 
ple are dumfounded, just as are the stock- 
holders who expected $10.00 a share as 
they were made to believe. The Raven 
people are said not to have enough means 
to fight the Amalgamated, and it will come 
to pass that when the deluded Raven stock- 
holders ask whether there will be better 
things in store for them they will receive 
the same answer which Edgar Allen Poe’s 
Raven gave: “Nevermore.” The stock 
was brought out at $5.00 a share. One 
Chas. E. Morris, who was the president 
of the Raven Mining Co., is reported to 
have sold 90,000 shares. There is money in 
copper when used as a pretext to unload 
stock. The collapse in the price of this 
stock, which seems to have been brought 
about by the very people who floated it, has 
hit small investors very hard. At the price 
at which the stock sold not long ago, the 
valuation of the property was about $4,000,- 
ooo. At the present price, it is only about 
$500,000, and at this low price one even 
runs the risk of losing everything. The 
people who were induced to buy the stock 
have simply been fleeced by a gang of 
manipulators. 
Shannon. 

This copper stock has shown remarkable 
strength. This is due to the news that the 
directors contemplate placing the stock on 
a quarterly dividend of 25 cents per share. 
Conditions of the copper market and earn- 
ings would justify it. 





THE BOSTON COPPER STOCK MARKET. 





The Boston Copper Stock Market Shows a 
Decided Heaviness. 





The Boston copper stock market shows a 
decided heaviness. Speculative circles are 
overloaded and suffer from undigestable 
stocks. It will take considerable liquidation 
and possibly even a violent shake out to 
give the Bostonian copper stock specula- 
tors some kind of relief. 


SIX AND SEVEN PER CENT BONDS. 


Those who want to take a chance in 
order to earn more on their money have 
an opportunity of doing so by buying the 
following bonds, which at their present 
market prices earn as follows: Int. 

Price return 
American Hide & Leather 6s..91 7.00 
American Ice Securities 6s..90 7.00 
International Mer. Marine 4%4s 76% 7.00 
American Steel Foundry 6s...92 6.75 
American Writing Paper 5s...87 6.50 
Central Foundry §5s........... 80 7.50 
International Salt 5s.......... 66 8.00 
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WHAT BROKERS AND SPECULATORS 
THINK. 


“The outlook for the next few weeks is 
for a fair trading market. It is still too 
soon to anticipate any general upward 
movement. The market may be entitled 
to a fair rally after the recent fall, but 
that is all that can be expected at this 
time. At the lower level the market is a 
much safer one on which to operate than 
at any previous time this year. Liquida- 
tion has imposed a severe test, but failed 
to reveal any weak spots of importance. 
In case of any further stringency in money 
lower prices of securities are pretty sure 
to tollow.—Henry Clews. 

*x* * * 


“Possibly the fact remains that the im- 
mediate future does not hold many favor- 
able prospects outside of the crop situation. 
Of course, we all know that although Con- 
gress has adjourned, we will be in the 
midst of a hot political campaign before 
ninety days have past. The keynote of 
this campaign will be reform. Although 
Wall Street is not opposed to the abstract 
idea, however, it is opposed when it acts 
as a detriment to our business expansion. 
Viewed from all standpoints, it seems to us 
safe to advise purchases of securities around 
present levels for the time being only. 
Profit-taking ts advisable at all times and 
caution should be taken against buying on 
all sharp advances.”—J. S. Bache & Co. 

e255 

“We do not look for any considerable ad- 
vance in prices for the present. We believe 
it suits the banking interests and the large 
traders in stock to have a lower market 
with a decided liquidation of speculative 
accounts. This is one of the methods by 
which the banks can prepare for the ex- 
pected demand for funds for crop-moving 
purposes. Of course heavy liquidations in 
the stock market must relieve the loan 
accounts of the banks and should be 
productive of a heavy decrease on loans 
and in an increase in reserves. We are 
inclined to believe that the large operators 
in stocks will for a while encourage lower 
prices and later on will gather in all the 
stock they can, at such a level of prices 
as may seem to them to be attractive, and 
that in the fall, instead of a declining mar- 
ket we are apt to have an advance in 
values, and if the crops are favorable, which 
seems probable at the present time, we may 
have a bull market of a very pronounced 
character.”"—Hambleton & Co. 

* * x 

“We are of the opinion that discriminat- 
ing purchases can be made on weak spots 
of the better class stocks, though for the 
time being a trader’s position is advisable— 
taking profits when offered. Until the larg- 
er interests show a greater inclination to 
foster a campaign for higher prices load 
ing up is hardly wise. There is, on the 
other hand, no reason except possibly fur- 
ther liquidation of pool specialties why 
prices should be depressed below recent 
levels. Sentiment has been so pessimistic 


















as to suggest caution in short, selling and 
we would counsel against playing this side 
of the market except on sharp rallies. <A 
duller market for the next few weeks with 
a gradual improvement would seem a rea- 
sonable expectation."—T. A. McIntyre & 
Ca. 
* * * 

“Some very large lines have been thrown 
over under the stress of high money rates 
and the speculative position to that extent 
strengthened. Large plungers credited with 
swinging big lines of stock the past year 
were forced to lighten their load. There 
may be more of this pool selling to come, 
but most of the list seems to be ‘scraping 
on bottom.’ Banking interests state that 
nothing portentous is hanging over the 
market—the really adverse factor being the 
monetary situation—too much _ business 
prosperity for our available funds.”— 
Charles Head & Co. 


THE GRAIN MARKETS. 
Indications of Another Good Cereal Crop. 

Enormous crops are assured to this coun- 
try for another year. The government re- 
port issued July roth indicates the follow- 
ing yield: 








ae rere 431,000,000 bu. 
Spring wheat ..............279,000,000 bu. 
MOE 226 verest ons okie 710,000,000 
This means 17,000,000 bushels more than 
in 1905. 


The corn crop will be 2,578,455,000 bu. 
against 2,700,000,000 bu. in 1905. 

The oat crop will be 814,000,000 bu. 
against 953,000,000 bu. in 1905. 

The announcement of this report was fol- 
lowed by a drop in wheat prices. They 
seem to seek their level. Bears are ex- 
pressing the opinion that wheat will drop 
two or three points more. They base their 
calculations on the fact that the visible 
wheat of the former crop is still large and 
that holdings in the hands of farmers 
amount to about 50,000,000 bu., and further 
that Europe will have to buy from abroad, 
according to reports, only about III,000,- 
000 bu., instead of 200,000,000 bu., as for- 
merly estimated. More conservative opin- 
ions are that hardly any further break in 
wheat prices can be expected. 

The big wheat stocks now held in this 
country are the result of crazy manipula- 
tion by a crowd of Wall Street bulls in 
which millions of dollars were lost to the 
Eastern men and the price held at such a 
high level that all the competing exporting 
countries of the world moved their grain 
while we were forced to hold ours. 

Regarding corn, speculation is not yet 
willing to accept the theory that the prices 
are destined to work for lower figures, al- 
though the market is rather inclined to 
weakness. The weather in the corn belt 
is all that can be desired. 

The most significant aspect of the wheat 
crop and the prevailing wheat prices is that 
we will export more wheat this year than 
we have done in the last two years. For 
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two years the exports of wheat and flour 
from this country have run about 65,000,- 
000 bu. each, compared with 161,000,000 bu. 
in 1903 and 266,000,000 bu. in 1901. In the 
last two years wheat has not been on a 
serviceable export basis. 





COTTON. 


The monthly government cotton report 
estimates the condition of cotton July 1 at 
83.3 per cent, which -compares with 84.6 
per cent June 1, 1906, 77.2 per cent July 1, 
1905, 88 per cent July 1, 1904, and 77.1 per 
cent July 1, 1903. 

Last year the cotton crop was 10,865,552 
bales. At a condition of 83.3 the crop 
ought to be 11,750,000 bales. This com- 
paratively good report, however, failed to 
find expression in the stock market on the 
day of its issue. 

Theodore H. Price has published the 
average opinion of 145 members of the 
New York, Liverpool and Southern ex- 
changes, to the effect that a crop of I1,- 
000,000 bales next year would sell at 13.37¢, 
a crop of 11,500,000 bales at 12.30c, a crop 
of 12,000,000 at 10.92c, a crop of 12,500,- 
000 bales at 10.04c, and a crop of 13,000,- 
000 bales at 9.10c. 

Last year Mr. Price published the av- 
erage opinion of 150 members that, if 
the crop just marketed did not exceed 
10,000,000 bales, cotton would go to 15.52c; 
if it did not exceed 11,000,000 bales, it 
would go to 11.97c, and, if it did not ex- 
ceed 12,000,000 bales, it would go to 9.Ic. 

In this connection Mr. Price says: “The 
crop this year turns out to be just about 
11,000,000 bales and the market has sold 
as high as 12.60c for July contracts, and 
has averaged throughout the season some- 
thing over 11%4c. There is very little doubt 
that, if the world had ever really believed 
the crop just marketed was as small as 
10,000,000 bales, cotton would have gone 
to 15c, showing that the average opinion 
of. the various exchanges was, last year, 
approximately correct and certainly con- 
servative. 

“It is also an evidence of the world’s 
education in the direction of higher prices 
for cotton. But the chief element of cost 
that enters into the production of cotton, 
as well as its value to the consumer, is the 
average wage paid for an average day’s 
work. This average wage is today through- 
out the civilized world from 50 to 200 per 
cent higher than it was 10 years ago, and 
the cost of cotton production and the price 
that people are willing to pay for it, are 
proportionately increased. Add to this the 
expanding circumference of the world’s 
community of civilization and comparative 
wealth, and the reason that low prices for 
cotton are, as the president of the Ameri- 
can Cotton Manufacturers’ Association, 
says: ‘Gone, never to return,’ is apparent.” 





—Of late, Kansas City has become the 
storm center of financial fakers. The hot- 
test hot air propositions in which silly in- 
vestors can burn up their money are com- 
ing from that direction. 
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IN WHAT STOCKS OR BONDS ARE 
YOU INTERESTED. 

The Financial World is anxious to be of 
the greatest possible service to its subscrib- 
ers and to keep them posted about their 
holdings of stocks and bonds whenever any- 
thing of importance relating to them occurs. 
It is, therefore, advisable for subscribers to 
notify us in what stocks or bonds they are 
interested. It is not necessary to tell us 
how many shares or bonds of certain com- 
panies they own, but simply to communi- 
cate to us the names of their securities. 
This will enable us to devote considerable 
space to just such securities as are held by 
our subscribers. They certainly would pre- 
fer to read reports and comments on their 
holdings rather than on securities in which 
they are not interested at all. 

While the Financial World will always 
try to cover the entire field of speculation 
and investment, yet it is natural that our 
subscribers would like to read first about 
their own securities. They will, therefore, 
greatly help us in our efforts to be of great- 
est possible service to them by keeping us 
posted about securities which they hold. 
We will then try to devote all possible 
space in this paper to just what is of para- 
mount interest to our readers. 





WHAT IS THE MATTER WITH “LITTLE 
STEEL?” 


“Little Steel,” as United States Steel 
common is called in the parlage of “The 
Street,” does not act right, according to 
the observation of students of the ticker. 
It has dropped from 46, its highest price 
this year, to 33. On poor market days 
it shows strong dropping proclivities, but 
poor recuperative power when other stocks 
advance rapidly. 

And all this in face of the many good 
things said about the ‘company—among 
which is that the company’s statement for 
the second quarter of this year will show 
a net profit of between thirty-eight and 
forty million dollars, which will mean a 
new record in the history of the concern 
—that the surplus will now reach the one 
hundred million dollar mark, at which div- 
idends on the common were to begin again 
—that as soon as Mr. J. P. Morgan re- 
turns from Europe such dividends will be- 
gin—that the ore deal with J. J. Hill will 
place the Steel Trust in possession of in- 
exhaustible ore supplies,—that the unfilled 
orders at the end of the last quarter will 
be of a_ record-breaking character, etc. 
And yet, all this news, which under usual 
conditions would stir up speculation and 
prices, fails to work, and the stock fails 
to advance or even to recover a good 
share of its losses in face of a record of a 


phenomenal  surplus-creating condition. 
The stock of a company whose surplus 
could run up from June 30, 1901, from 
$30,950,000 to $90,131,821 on June 30, 
1903, then drop to $63,395,585 the follow- 
ing year, and then rise to nearly $69,000,- 
000 in 1905 and $100,000,000 in 1906, ought 
to quote higher. But what is the trouble? 

It seems that it is politics that ails the 
Steel Trust. It is a well-known fact that 
Commissioner Garfield has been investi- 
gating the Steel Trust for some time, and 
it is rumored that indisputable proof of 
the existence of a Steel pool whereby the 
production of steel rails is regulated has 
been found and that this will lead to crim- 
inal prosecution of the Steel Trust and to 
the breaking up of the steel rail pool, 
which is the best source of income of the 
Steel Trust. It is claimed that a profit of 
$15.00 is made on each ton of steel rail, 
costing the purchaser $28. The collapse 
of such a pool would knock the bottom out 
of the profits. 

There is also a congressional election 
approaching, at which the tariff will come 
up and the Steel Trust profits figure prom- 
inently as examples of how the tariff en- 
riches the trusts. 

At present all this represents a stronger 
force effecting a downward tendency than 
the temporary big profits and the proba- 
bility of still bigger ones on account of the 
excellent crops can counteract. 


CHICAGO GREAT WESTERN. 
The common stock has dropped under 


17 and the B issue to 25%, from which 
prices, however, they recovered a little. 
The drop in these stocks was started with 
the B’s. Large blocks of same were sold 
by contractors, who, it is said, were forced 
to sell on account of being pressed for 
cash and in view of the fact that the amount 
of the B’s will be increased from $0,468,- 
090 to $24,000,000, this increase being 
brought about by an issue in exchange for 
stocks of the Fort Dodge & Mason City 
Line acquired by the Chicago Great West- 
ern. So far, only a part of the New B’s 
has been issued. 

The May report of the Chicago Great 
Western shows gross earnings of $720,- 
coo, an increase of $111,000, and net of 
$199,000, an increase of $33,200. The June 
report shows gross earnings of $713,305. 
This will bring the gross earnings for the 
entire fiscal year ended June 30, 1906, up 
to nearly $8,840,236, an increase of $1,317,- 
720. The company shows an operating ex- 
pense ratio of 71.2 per cent. On this basis, 
the last fiscal year will make the following 
showing: 








Increase 

Gross earnings..... $8,840,236 $1,317,720 
Operating expenses .. 6,249,000 836,000 
Net earnings ...... $2,591,236 $ 481,720 


While the average net earnings of all 
railroads in 1906 has increased only 10 
per cent, those of the Chicago Great West- 
ern increased nearly 20 per cent. This is 
a remarkable showing and augurs well for 
the future of the road. It has been figured 
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that after paying rentals, fixed charges and 
the dividend on the A stock, there remains 
a little less than 2 per cent on the $24,- 
000,000 preferred B stock, the entire amount 
of which, however, is not yet outstanding. 
During the same time, the Missouri, Kan- 
sas & Texas Railway Company earned 1.81 
per cent on its common stock, or less than 
the Great Western. And yet, Missouri, 
Kansas & Texas common sell around 33. 
In view of this, does not the B stock of the 
Great Western appear a bargain at the 
present price, around 26? At no time be- 
fore did the operations of the road show 
such a record, and yet the stocks are lower 
than at the time when the road operated 
with a deficit. 

It was expected for some time that one 
of the great railroads of the West would 
gobble up the road, but Mr. Stickney is 
said to have asked too high a price for 
control—about $40 per common = share. 
Under present conditions, there is hardly 
any probability of a merger with the Chi- 
cago & Northwestern or Union Pacific. 

It is now stated that the road will be 
transformed into a great transcontinental 
line. It is said that the Great Western is 
backing the Omaha & Denver Short Line 
R. R. Co., incorporated in Denver recently 
to build from Omaha to Denver. At Den- 
ver, the new system would connect with 
the so-called Moffatt Road, the Denver & 
Northwestern, striking out to the far West. 
If these plans are executed, the Great West- 
ern will become a great system and a 
mighty power in the Western railroad sit- 
uation. 





RECEIVERS FOR TRACTION LINES. 


A receiver was appointed here recently 
for the Toledo and Western Railroad Com- 
pany, which operates a traction line with 
sixty-seven miles of track from Toledo to 
Fayette, O., and with a branch to Adrain, 
Mich. The company also controls the To- 
ledo, Fayette and Western Railway Com- 
pany, which has fourteen miles of road. 

At about the same time, a receiver was 
also appointed for the Indianapolis & Cin- 
cinnati Traction Company, operating sev- 
enty miles of interurban lines out of In- 
dianapolis. It is alleged that the company 
was unable to meet an outstanding indebt- 
edness of $500,000. 

The trouble with these companies seems 
to be over-capitaliztion. The electric trac- 
tion boom has led to the building of many 
lines in all parts of the country, which 
can hardly earn the fixed charges on the 
bonds issued for the present» The stock 
of these companies, of which there are 
several hundred, has been sold to local in- 
vestors, and these people will probably ex- 
perience quite big losses for believing all 
the nice things they were told by pro- 
moters who were anxious to secure hard 
cash for nicely engraved stock certificates. 
Millions will be lost in numerous over- 
capitalized electric lines. 


THE IMPENDING MONEY STRINGENCY. 

What chills stock speculation and pre- 
vents even a fair rally or tentative buying 
by people bullishly inclined is the fear that 
this year’s money stringency on account of 
the requirements to move this year’s big 
crops will be great and set in at an earlier 
date than in any of the last few years. 
The Southwest has already begun to draw 
on St. Louis heavily. ; 

The average draw of money from the 
New York banks to the South and West 
during the last five years was $31,000,000. 
It will probably be larger this year. The 
New York banks have now, only five weeks 
before the crop movement begins, a sur- 
plus of only $6,465,000, which is less than 
in any corresponding week since 1899. It 
is needless to say that that surplus is al- 
together insufficient to satisfy the interior 
demand, and that either there must be a 
reduction in loans, or else a supply of new 
reserve obtained. Last year, at the begin- 
ning of the crop moving season, the bank 
surplus was $12,163,000. In 1902. it was 
$0,743,000. In both of these years there 
was severe stringency in the money market, 
with high rates of interest. In 1904, at 
the beginning of the crop moving season, 
the banks had a surplus of $58,613,000, in 
1903 of $20,677,000, and in 1901 of $18,- 
148,000. To put themselves in a position 
of strength equal to these three years, the 
banks must increase their surplus in the 
next five to seven weeks by $12,000,000 to 
$50,000,000. The first of these two sums 
would probably be too little, while the lat- 
ter would undoubtedly be an over supply. 

Anyone can see that under these condi- 
tions the banks cannot be expected to have 
funds for both crops and stocks. 





THE POOLS HIT HARD. 

The greatest sufferers from the wave of 
liquidation were the pools. Just before the 
San Franciisco disaster, a great many pools 
were formed to take hold of different stocks 
in anticipation of the regular spring boom, 
and, to make these issues attractive, they 
were lavishly advanced in price only to fall 
with a sickening thud for those who trailed 
along in the wake of the manoeuverings of 
these pools. Comparisons between the quo- 
tations prevailing for Reading, American 
Smelting & Refining, Amalgamated, Union 
Pacific, and other stocks which the street 
surmised were special charges of well ergan- 
ized pools, with the quotations to-day shows 
the losses that must have been sustained. 

The things which have come to pass 
again illustrate what we have contended 
would be the inevitable in a market like 
this—that the stocks which would suffer 
the greatest decline would be those raised 
to an artificial level by pool manipulation. 


AN EXCELLENT PAPER. 
Louis Guenther, 
Chicago, II]. 
I think the Financial World an excellent 
paper of its class. 


J. W. Butler. 
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THE REAL ESTATE BOOM. 

Nearly every locality is having its real 
estate boom, and, if history repeats itself, 
which it has an unerring habit of doing, 
when the boom collapses, much money will 
be tied up in unproductive property bought 
at very inflated prices. 

Real estate was one of the principal 
causes that led to the panic of 1893, and it 
has not passed out of the memory of Chi- 
cagoans what a great deal of money was 
lost during the World’s Fair year through 
reckless real estate speculation. 

As an investment for idle funds, good real 
estate compares equally well with other 
forms of good security, but real estate, like 
everything else, must be bought at a rea- 
sonable figure and be salable. 

“The earth cannot run away,” is a very 
good argument and is often employed to 
induce a person to make an investment in 
it, but we should not be unmindful of the 
fact that real estate, if bought at a very 
inflated valuation, can prove to be a 
graveyard which will not give up the money 
locked up in it for generations to come—if 
ever as much or near it. 

At the apex, as we are, of a real estate 
boom, the pendulum may swing backwards 
at any moment when high values, not jus- 
tified by either location or salability, will 
not shrink, but tumble like a toboggan. 

Therefore, those who are investing in real 
estate or farm lands should exercise the 
greatest conservatism in the selection and 
price. Above all, no person ought to buy 
a parcel of land unless he has seen it or 
it has been seen by someone upon whom 
dependence can be placed. In addition, it 
would be much safer to have the property 
appraised by an impartial real estate man 
whose judgment can be safely relied upon. 


FISH & HARRIMAN. 





President Stuyvesant Fish of the Illinois 
Central R. R. has great faith in the wis- 
dom of the bird that gets up early to catch 
the worm. Although the railway does not 
hold its directors’ meeting until October, he 
is already calling for proxies from stock- 
holders. The contest for control of the 
management of the road between Mr. E. H. 
Harriman and Mr. Fish has aroused the keen 
interest of Wall street, which, with its ear 
to the ground, already hears the rumbling 
of the battle between these giants. Should 
Harriman wrest control of the Illinois Cen- 
tral from Fish, it may mean the entire re- 
adjustment of our railway map as far as 
it relates to dominant interests in control. 


HAS MADE HIM MORE CAUTIOUS. 

Louis Guenther, 
Chicago, Il. 

I read your paper with very great inter- 
est and am satisfied that it has made me 
very much more cautious in going into stock 
purchases. 


W. P. Rundle. 


WHAT HAS BECOME OF THOSE 
MILLIONS? 





So far, only little of the $158,000,000 dis- 
bursed on July Ist in the shape of inter- 
ests on bonds and dividends on stocks has 
found its way into the stock and bond 
market. In former years, most of this 
money was reinvested. What has become 
of it? The life insurance companies, 
which receive a good part of the above 
named amount, are not in the bond market, 
but invest their money in mortgages. 
The fire insurance companies are hard 
pressed for funds to meet ’Frisco losses 
and need every cent they collect. The 
public, itself, remains away from the mar- 
ket. 

A banker explains this as follows: “The 
arch-speculators, the engineers of gigantic 
movements and maneuvers, have treated 
the public so badly in the past that there is 
less inclination to-day to rush in and buy 
stocks at haphazard. Wall Street is no 
longer regarded as the land of Ophir. 
The lambs refuse to be fleeced spring, 
autumn and winter. Moreover, reputable 
bankers and brokers now strive to con- 
scientiously fill the role of shepherd and 
warn their followers of pitfalls. Then, 
again, industrial expansion calls for large 
sums in every part of the country. Con- 
servative men nowadays often elect to in- 
vest surplus funds in extending their own 
business in preference to dabbling in Wall 
Street under such leadership as has been 


witnessed of late: 





THE PACIFIC STATES PROMOTION 
BUREAU. 





Whoever sends this concern any money in 
order to become a member of their com- 
pany, which must first discover a mine and 
then develop it, might as well bid that 
money a fond good-bye. There is about as 
much chance of ever seeing it again as 
there is to see the new Chicago post office 
turn around. For its offices, the concern 
has a few cubby holes in the Baltimore 
building. The entire office equipment would 
not bring more than one hundred dollars 
under the hammer. ‘These great financiers, 
who would not be tolerated in a decent 
office building, are, to all appearances, bent 
upon getting a few thousand dollars with 
this scheme of theirs. : 





—During the first ten days of this month 
there was distributed in dividends and in- 
terest by railway and industrial corpora- 
tions the enormous total of $158,049,000. 
This is outside of the disbursements of 
smaller corporations whose securities are 
not listed. It is an increase of $17,730,000 
over the prior year. Of this amount, $74,- 
493,000 was for dividends and $83,555,000 
for interest. Wall Street anticipates that 
much of this enormous disbursement will 
seek reinvestment in some of the desirable 
securities, which have receded to a point 
where they appear attractive to the inves- 
tor. 














THE BOND MARKET. 

The sales of municipal bonds for the first 
six months of this year, amounting to $191,- 
594,183, were the lightest for any cor- 
responding period in three years. While 
these figures indicate that the money mar- 
ket has not been put to an abnormal strain 
by the borrowings of the municipalities, 
they also show that among money savers 
the inclination is to place savings in more 
speculative issues. 

* * * 

The Merchants’ Loan & Trust Co. has 
purchased from Montgomery Ward & Co., 
the large Chicago mail order catalog 
house, $500,000 of 5 per cent serial de- 
benture bonds. These bonds are a part of 
an issue of $2,000,000, the proceeds of which 
are to be employed to provide better fa- 
cilities in shape of larger buildings for 
handling the growing business. The terms 
incorporated in the trust agreement are 
that no additional liens are placed on the 
property during the life of this mortgage 
and that the net cash and quick assets not, 
including this bond issue, shall be at least 
$2,000,000. * 

* * * 

As all the $6,000,000 Tri-City Railway 
& Light Co. collateral first lien 5 per cent 
bonds were sold Mackay & Co. and N. W. 
Halsey & Co. have closed the syndicate ac- 
count. These bankers inform us that this 
issue has been most favorably received. 
The earnings of the property continue to 
increase under the able management of 
Messrs. White & Co. The quickness with 
which these bonds found a ready market 
confirms the statement made a few issues 
ago that there is an excellent demand from 
investors for safe bonds to yield 5 per cent 
or more. These bonds will be listed on 
the New York Stock Exchange. 

x * x 

—Contrary to even such a well-posted au- 
thority as the National City Bank, Secre- 
tary Shaw has asked for public bids for 
$30,000,000 Panama Canal bonds. ‘All bids 
must be submitted on or before July 2oth. 
These bonds will be in denominations of 
$20, $100 and $1,000, bearing 2 per cent in- 
terest and can be bought by banks to se- 
cure circulation. The government retains 
the option to redeem after ten years, while 
the term, in case this redemption is not 
exercised, runs for thirty years. The in- 
terest rate is not attractive enough to 
make these borids popular with the public, 
although banks undoubtedly will assimilate 
this issue quickly for circulation purposes. 
Secretary Shaw’s action was far from wel- 
come, as it tends to further strain a con- 
gested bond market and makes it even 
more difficult for some of the large cor- 
porations to finance their needs at pres- 
ent. 





—The Bidwell Electric Co., Chicago, still 
keeps on with its offers of life incomes for 
investors. Those who get caught by this 
hot-air promotion will surely not forget 
during their lifetime what fools they made 
of themselves by placing any credence in 
that hot-air. 
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ENORMOUS EMISSION OF NEW SE- 
CURITIES IN THE YEAR JUST 
CLOSED. 


To all intents and purposes, the past 
twelve months did not seem as if they 
would roll up a new American record in 
the amount of new bonds issued. Never- 
theless, when the figures were compiled, 
it showed $827,000,000, and set a new mark. 

The cause of the congestion in the bond 
market is not difficult to ascertain. It is 
found in the emission of new bonds amount- 
ing to this huge sum, and it can be safely 
regarded that herein also lies the reason 
why interest rates fluctuated feverishly, and, 
at one time, just before the close of 1905, 
touched as high as 125 per cent for call 
money. 

Considerable money was tied up by syn- 
dicates underwriting these bond issues. 
These syndicates, unable to find a quick 
market, have had to hold on. A number 
of them still have their bonds. The $100,- 
000,000 American Telephone & Telegraph, 
and a similar issue by the Pennsylvania are 
two prominent instances of this state of 
affairs. 

Another bad feature is that this year 
the big life insurance companies are not 
in the market to the extent that was their 
custom in former years, but are showing a 
decided preference for investments in real 
estate and mortgages. 

There is also this great handicap for the 
bond and money market, that business 
throughout the country is very active and 
in its expansion has absorbed a vast amount 
of available funds. r 

When the pendulum of conditions veers 
the other way, where bonds will yield 
better rates of interest than money will 
bring elsewhere, then it can be again an- 
ticipated that the bond market will throw 
off its lethargy. 


HOUSE’S PROFIT SHARER’S POOL. 


Samuel R. House & Son, “bankers and 
brokers,” of Denver, Colo., (although com- 
mercial agencies have overlooked the fact 
that they are in this business) are organ- 
izing a profit sharers’ pool in which those 
who faney this high sounding term may 
buy as many membersnips as they wish at 
$50 each. This pool will operate in min- 
ing stocks and will divide the profits among 
the members, who, we really believe, will 
have more opportunity to figure up their 
losses. 


THE FAKERS’ RAVINGS. 


Since the Financial World has been es- 
tablished, financial fakers have started no 
less than twenty house organs for the abuse 
of this paper. Every assassin who can 
write has been hired to defame the Finan- 
cial World. And yet this paper is grow- 
ing, and its circulation has increased over 
five hundred per cent within one year. All 
the abuse and lying of the piunderers of 
money-savers cannot stop the growth and 
usefulness of this paper. 
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PENN-WYOMING COPPER CO. 


The Equitable Securities Co., which is 
pushing the sale of the stock of the Penn- 
Wyoming Copper Co., is addressing in- 
vestors with a hot-air circular, from which 
we quote: 

“We were right. Our judgment of .a 
_year ago on the stock of the Penn-Ilyo- 
ming Copper Company has been vindicated. 
We then advised all our customers to buy 
the stock. The hundreds who took our ad- 
vice have made fifty-three per cent profit. 
the price was then 50. It is now 7o. In 
a few months, we believe it will be above 
100. We predict $2.00 per share for Penn- 
Wyoming stock within another year. Again 
we say to you, buy Penn-Wyoming.” 

What little confidence is placed in these 
prophesies is shown by the fact that the 
stock, which the Equitable Securities Co. 
offers at 70, is offered by Chicago mining 
stock scalpers at considerably under 40. 

An eastern financial paper has the fol- 
lowing to. say regarding the Penn-Wyom- 
ing: 

“The Penn-Wyoming Copper Company 
is the successor to the North American 
Copper Company, which succeeded the Fer- 
ris-Haggerty Copper Mining Company, 
whose property was located in the vicinity 
of Grand Encampment, Wyo., about 100 
miles from the railroad. The Penn-Wy- 
oming Co. recently purchased what is 
known as the Doane-Rambler mine of the 
Battle Lake Tunnel Site Mining Company, 
exchanging for stock of the Battle Lake 
Company stock of the Penn-Wyoming 
Company, and we are informed that about 
go per cent of the Battle Lake stock was 
exchanged, giving the Penn-Wyoming Co. 
a clear contrel of the property. This prop- 
erty is in the vicinity of the original prop- 
erty of the Penn-Wyoming and it is now 
proposed to extend the aerial tramway to 
the Doane-Rambler mine. None of these 
properties are at present producing copper, 
although the company still continues to pay 
dividends on its stock and at the same time 
continues to sell its stock to the public. 

“The original properties of the Penn- 
Wyoming Company were owned by experi- 
enced and wealthy mining people of west- 
ern Pennsylvania, controlling sufficient 
capital to finance and operate the prop- 
erty if the indications were sufficiently en- 
couraging to warrant it; but they were 
evidently discouraged with the prospects 
of making the property a dividend payer 
with the present transportation facilities. 
We have no idea as to the probable date 
when the proposed road will be completed, 
as very little, if any, work is being done. 
A large amount of money has been spent 
in erecting smelters, tramways, etc., but 
it now appears to be necessary for the 
new company to erect a new mill and make 
additional expenditures for tramways, not- 
withstanding the company’s assurance last 
year that it was producing copper at a 
profit. From our observations, we could 
not recommend the stock as an investment 
at 70 cents a share and are unable to com- 


prehend the motive that prompts the com- 
pany to pay dividends while the treasury 
stock is being sold to the public and the 
plant of the company is not in operation.” 





FROM CHICAGO TO NEW YORK IN 
TEN HOURS. 


By An Unsurveyed Road, Without Right of 
Way, But Investors Are Told the 
Shares Are a Gilt-Edged 
Investment. 


The Chicago-New York Electric Air- 
Line R. R. (where it has been incorporated 
and by whom and what its capitalization 
amounts to is not said) in full page ad- 
vertisements in Sunday papers, invites sub- 
scription to its $100 shares, which are of- 
fered at $25. F. S. Mordaunt & Co., “of 
Chicago and New York,” sign the invita- 
tion to subscriptions as fiscal agents. It 
is claimed that the road will carry passen- 
gers to New York by a straight air line in 
ten hours and charge $10.00 a trip. 

Only a fevered brain can construct a gilt 
edged investment out of a project like the 
Chicago and New York Electric Line, 
which, according to the promoter’s own an- 
nouncement, is still on paper. Moreover, 
it is but a highly excited mentality which 
will employ palpable misstatements to in- 
duce investments. At least, this is the most 
charitable view to take of the entire pro- 
ject. 

A railroad’s revenues are not made in a 
promoter’s office. Nor are its passengers 
or its right of way secured there, and just 
because everything has been carefully fig- 
ured out in the very same office far from 
makes it a success. 

To build an electric line from Chicago 
to New York would require over one hun- 
dred million dollars, and even the first 
section to Goshen would cost quite a few 
millions. 

Who are these people who are building 
this line, and what assurances do they give 
that they can raise enough money to guar- 
antee at least the first section of the line, 
so that those who pay $25.00 a share need 
not fear that they are throwing their mon- 
ey away upon a dream? 

What is the road’s capitalization? What 
assurances have the promoters that they 
can get the right of way? Usually, when a 
railroad is projected, these preliminaries 
are always arranged first, but, in this in- 
stance, they are left for later on. The in- 
vestor’s money is what is wanted first. 

Most of the statements made in behalf 
of the Chicago, New York Electric Line 
are pure phantasies or buncombe. There 
is no truth in the statement of the fiscal 
agents when they cite the success of the 
Aurora, Elgin & Chicago Electric Line as 
an illustration of what great profits will 
be quickly made by those who now invest 
in the shares, as the stockholders who 
bought the common shares of this electric 
line know well, and while it is a number of 
years since the Aurora, Elgin & Chicago 
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has been open to traffic, the shares have de- 
preciated very much instead of advancing 
in value. 

The idea that an electric line can cut 
across the country, running almost exclu- 
sively through farms and small villages, 
avoiding the big cities where passenger traf- 
fic originates just as much as freight, is as 
ludicrous as it is preposterous. 

Again, the assurance that the certificates 
will always have their par value because 
they can be sold to ticket broKers on ac- 
count of the arrangement that they can 
be used to pay tansportation charges is 
also very elusive. ‘Ticket brokers are not 
going to tie up their money unless there 
is a great enough demand for transporta- 
tion to make it profitable, and it is as yet 
uncertain whether even the first section 
will be built, as it is presumably the inten- 
tion to raise all the money from the pub- 
lic, and those who are trying to do this 
are unknown factors in electric and steam 
railway circles, aside from the fact that it 
is far from being an easy task to secure 
such a vast amount of money in this man- 
ner. : 

It is only promoters who have still to 
learn the rudimentary lessons in conserva- 
tive finance and what money and talent are 
required to successfully build and conduct 
a gigantic railroad project, who will make 
the absurd claims advanced for this pro- 
ject. And it is investors of the same type 
who will regard the stock of this exper- 
imental project at this primitive stage, still 
existing as the road does only on paper, as 
a «lt edged investment 

A few years ago, a long distance line be- 
tween Chicago and St. Louis was promoted 
amidst the sizzling of just as hot air. This 
road was to take passengers at Chicago 
and shoot them into St. Louis within the 
space of three hours, and vice versa. In- 
stead of that, it shot into smithereens the 
hopes of those who had invested in the 
stock believing that it would make them 
rich. 


NOT THE GENUINE HARRIMAN. 

Every now and then some designing per- 
son with instinctive crooked tendencies bor- 
rows the name of some prominent financier 
and uses it as a cover to quickly swindle 
credulous people and then immerses him- 
self with his spoils in a vacant void. His 
victims then discover that he was not the 
real big financier they thought he was. 

A circular letter from Goldfield, Ne- 
vada, bearing upon it the imposing and in- 
spiring name of C. G. Harriman & Co. 
appears to us to be the product of just 
such an unscrupulous mind. 

The circular has the following head: C. 
G. Harriman & Co., New York & Chicago, 
(no such financial: firm can be found in 
the city directories of either of these two 
cities) Government, State, Municipal, Rail- 
road and Street Railway Bonds. High Grade 
Mining stocks a Specialty. 

We quote the following passages from 
that circular, which is a rich exhibit of a 
faker’s cheek: 
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“During the time while in active business 
through the past twenty years, having dealt 
in high grade investments only, and par- 
ticularly in Public Corporation bonds with 
associates or competitors, such firms as 
Farson, Son & Co., A. B. Leach & Co., N. 
W. Harris & Co., N. W. Halsey & Co., 
Rollins & Sons, and others of note, we have 
decided to open to customers a reliable 
source through which they may gain the 
desired information as to mining properties 
and corporations, and especially of those 
in the Nevada territory, which are now 
gaining so much attention in the financial 
world.” 

There is no such banking house either 
in New York or Chicago, nor has its state- 
ment that it was associated for twenty 
years with such firms as N. W. Harris & 
Co., A. B. Leach & Co., and other similar 
substantial bond houses in dealing in high 
grade investments a vestige of truth con- 
nected with it. 

This clever scheme of trading upon a 
name that inspires confidence in the finan- 
cial world is for the purpose of selling im- 
mediately worthless mining stocks among 
people who, because of Harriman’s reputa- 
tion, will not investigate. Those who bite 
at this will not be left in ignorance of their 
loss long. 

It is not advisable to believe even a part 
of the stuff about Goldfield and adjoining 
mining camps which is sent broadcast 
throughout the country. Seven-eighths of it 
is inspired by promoters who are making 
more money every year out of selling min- 
ing shares than the investors ever will make 
out of mining in a legitimate way in a 
generation. ‘These people don’t mind what 
they send out as long as it will induce 
investments with them. 

A newspaper man, who but recently re- 
turned from Goldfield, narrates this inter- 
esting incident which will show how fa- 
vorable news is manufactured. A news 
story about the discovery of a very rich 
mine was sent out to the newspapers when 
there was no such mine in existence. When 
the story was in the mails, those who en- 
gineered it set out in an automobile to dis- 
cover the mine. One of these days, the 
bottom will drop out of this mining boom. 

The same C. G. Harriman & Co. also 
offer the stock of “The First New York 
State-Currency Bank (to be incorporated 
under the laws of the State of New York) 
with a capital of $100,000 and $25,000 re- 
serve. Regarding this. bank stock, they 
state as follows: 

“The capital is divided into 10,000 shares 
of $10 each, payable in cash on allotment. 
In case of over-subscription, allotments 
will be made proportionately and as fol- 
lows: (1) To Public School Teachers of 
California. (2). To Public School Teach- 
ers of other States. (3) To State Congress- 
men. 

“It is proposed to establish in the city of 
New York, a bank of deposit, savings and 
emission under the State Banking Laws 
of New York, with a capital of $100,000, 
and authcrity to issue $25,000 in State 
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bank notes, secured by the pledge of bonds 
of the State and City of New York, to be 
lodged with the State Treasurer. As un- 
der the National Banking Act these notes 
are subject to be taxed upon issuance, they 
will not be used as currency but held to 
represent the highest class of reserve or 
currency security, indicating the source 
through which Greater New York and 
other cities might attain proper financial 
credit. 

“In addition to the usual departments of 
deposits, loans, investments, collections and 
safety vaults, it is designed to establish a 
Bond Department, as conducted by the 
National City and First National Banks 
of New York, the First National Bank, and 
other leading institutions of Chicago; also 
to provide an instruction Department for 
the benefit of depositors, who through this 
medium will be able to acquire a course 
of practical education, placing them in 
closer relation to bank officials when so 
desired. This will embrace a course by 
correspondence and lectures, through which 
the depositors will be able to follow the 
operations of the institution and investigate 
the character of the securities in which its 
funds will be invested. For this course no 
charge will be made to stockholders or 
depositors.” 

This firm states that its temporary ad- 
dress is Goldfield, Nevada. 

One would have to search in vain in the 
territory of fakedom for a rawer prop- 
osition than that of C. G. Harriman & Co. 





WAYS THAT ARE DARK. 


The Wisners are chronic users of the 
special write-up. These write-ups, usually 
occupying a page in some newspapers, they 
are well aware, inspire confidence among 
people ignorant of the ways: that are dark, 
for they are led to believe that these write- 
ups are genuine and that there must be 
something substantial behind a firm when 
a newspaper will waste a page in eulogy 
over its business methods. This page from 
“such and such” a newspaper is always en- 
closed with the circular matter sent through 
the mails. 

The Wisner square-deal write-up which 
they are now enclosing and which super- 
ficially appears as an eulogy upon their 
standing and methods, is an advertisement 
prepared by these people themselves and 
for which they paid the newspaper a good 
sum. This they cannot deny. This is one 
of their dark ways of exacting money from 
investors for their blind dividend pools. 





INSTRUCTIVE AND INTERESTING. 

The Financial World, 
Chicago, Il. 

I have certainly enjoyed reading the 
Financial World immensely as it is both in- 
structive and interesting reading, and am 
glad to be able to remain a subscriber. I 
wouldn’t be without the paper at two or 
three times its price. 


Frank Kuhn. 


A REVEREND’S GUARANTEE. 

About two years ago, when the Reverend 
Geo. F. Hall was selling the stock of the 
Chicago Texas Land & Lumber Co., now 
involved in foreclosure proceedings, he made 
the following guarantee in behalf of the 
company: 

“We, the undersigned, having full confi- 
dence in the early and permanent success 
of our land and lumber enterprise, hereby 
agree to take back from patrons wishing 
to sell any and all of our stock, which may 
be purchased at our special half price offer 
of 50 cents a share, at any time after one 
year from date of certificate and to pay in 
cash therefor the amount paid by said 
patron, plus 10 per cent.” 

This unconditional guarantee was made 
nearly two years ago, but we don’t know of 
any one from whom the company bought 
the stock back on these terms. 

Now that foreclosure proceedings against 
the company’s property in Louisiana are 
on, because of the failure to pay for the 
land, it certainly does not look as if the 
company will redeem any of the stock or 
can pay the premium of ten per cent which, 
undoubtedly, led a great many to buy the 
shares. 

aue stockholders may regard themselves 
fortunate if they save something of their 
investment. 

A guarantee does not mean what this 
Reverend Hall said of it—that it makes the 
stock “safe, sure, satisfactory and square.” 
These terms can easily be borrowed from 
the English langfage. A guarantee in order 
to be good must be given by substantial 
people who can be made to live up to it 
because of their financial standing. 





THE UNCLE SAM REFINERY. 

A dividend was paid by this enterprise on 
June 20, amounting to $40,000. The ink was 
hardly dry on this announcement when it 
was already definitely declared that another 
dividend is guaranteed on the stock for 
December 20th, 1906. It is further stated 
it may amount to $100,000. No one but 
these enterprising dividend earners who have 
the destinies of the Uncle Sam Oil Refinery 
Co. in the making will become unduly ex- 
cited when it is declared this consumptive 
haste to announce dividend six months be- 
fore they are earned is an illuminating ex- 
ample of how far frenzied finance can be 
carried. 

One or two dividends don’t make a safe 
investment any more than the appearance 
of one swallow brings summer with it, es- 
pecially where those dividends are used like 
patent medicine testimonials to impel peo- 
ple to buy stock. The real test of this com- 
pany will come when it is finished selling 
stock, for which purpose it is spending a 
fortune in newspaper advertising. We are 
then more than likely to see the same net 
results which have overtaken many similar 
stock-selling enterprises—no dividends, but 
an after-knowledge that they were baits to 
catch investors. 








TWELVE YEARS FOR A FAKER. 





A few days ago, Ferdinand E. Borges, a 
notorious promoter, was sentenced to 
twelve years in the State Prison in Bos- 
ton. The charge upon which he was con- 
victed was selling “securities” under false 
and fraudulent representations. 

Are not the Makeevers, Wisners, Meid- 
ingers of the Union Security swindle, and 
all others of their ilk doing the same? Are 
they not picking up mining and oil proper- 
ties of little or no value without the honest 
intention of ever working them, but turn- 
ing these properties into enormously over- 
capitalized companies in order to print 
stock and sell it at prices a hundred or a 
thousand times above its real value? 

The day will surely come when the 
brethren of Borges in the promotion busi- 
ness will be called to account for their mis- 
representations and frauds and will receive 
sentences commensurate with their acts 
and the harm they are doing to poor, ig- 
norant money-savers, whom they are rob- 
bing. 


FISHERMAN OSTRANDER’S NEWEST 
BAIT. 





He Tries to Weedle More Money for His 
Indifferent Investments Out of Clients 
Who Paid Him $20 to Sell 
Their Real Estate. 

The people from whom Ostrander secured 
$20 to list their property for sale with him, 
and there were thousands of them, are re- 
ceiving a circular letter with-which is en- 
closed a certificate good for $20, provided 
it is exchanged together with $115 in cold 
cash for a lot at Lincoln, N. J., or with $80 
for a share of stock in Ostrander’s incor- 

porated ego. 

When Ostrander once gets a person on his 
mailing list, he never stops working him. 
However, there are very few who gave him 
$20 who will be caught by the bait. They 
will prefer to lose their $20, rather than 
throw more good money after bad. 





—None of the commercial agencies that 
make it a specialty to find out what a 
man’s or a concern’s financial resources are, 
have been able to discover, whether the 
securities supposed to have a value of 
$3,000,000 in the Wisner Trust Fund are 
worth the paper they are printed on. 


OF MATERIAL VALUE TO HIM. 
Louis Guenther, Esq., 
Chicago, Ill. 

Accept our commendation for the work 
you are doing to destroy the fakirs and our 
special thanks for information that has 
proven of material value to us. 


The Wolfe Cycle Co. 





THE BEST FINANCIAL PAPER. 
Louis Guenther, 
Chieago. 
It is the best financial paper published. 
I cannot afford to be without it. 


Thomas B. White. 
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BOLD SWINDLERS. 





There are in jail in London, England, 
two American swindlers, Mark Anthony 
Young and Henry Jonas, who are undoubt- 
edly the boldest get-rich-quick men who 
ever struck the other side of the Atlantic 
Ocean. The charge against them is con- 
spiracy to defraud by selling worthless 
shares of an “American Mining, Milling & 
Smelting Syndicate,” purporting to own 
mines in Alaska, California, Montana, 
Utah, Colorado, Nevada, and Mexico. In 
their literature sent out broadcast over Eng- 
land, they stated that the net profits of the 
company for nine years were upward of 
$27,500,000, and that dividends totalling 
$12,500,000 had been paid. If they had been 
permitted to operate a little while, they 
would undoubtedly have come out with 
millions of “trust funds” of the kind that 
Makeever and the Wisners have formed 
to fleece inexperienced investors. In Eng- 
land, they are mighty quick in getting af- 
ter the get-rich-quick men. They would 
not allow promoters like the Makeevers or 
Wisners to operate two weeks. 





KULLMAN’S DISASTROUS ADVICE. 

P. C. Kullman & Co., a so-called broker- 
age firm, as little known on Wall St. as 
away from it, gives its clients this advice: 
“Get rid of Marconi Wireless at once, dis- 
pose of them for what you can get or ex- 
change them for other good stocks before 
the reaction takes place.” 

There is a method in this irrational ad- 
vice, which is to unload Marconi for De 
Forest Wireless. However, whoever fol- 
lows this advice will be taking a step that, 
in our opinion, will have a disastrous out- 
come. 

The Marconi American company has am- 
ple capital. The stock which is offered to 
the public comes from the underwriters, 
who have already paid cash into the Mar- 
coni treasury for it; and while they are 
asking in some instances, an exhorbitant 
price for it, the investor is not required 
to go to them for the shares, as plenty of 
it can be bought on the New York curb 
through reputable brokers below $50 a 
share. 

Those who throw Marconi overboard for 
De Forest at the suggestion of unknown 
brokers will be doing something which later 
events will prove to be very foolish. 





—The new building which the American 
Trust & Savings Bank is erecting will be 
ready for occupancy on Sept. ist. The 
bank has had a remarkably prosperous 
year, the earnings so far amounting to 
19 per cent on the capital stock. 








THEIR ADVISOR. 


Louis Guenther, 

Chicago. 

The Financial World is one of our ad- 
visors. 

John Bush. 


Mrs. A. 
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NEVADA’S UNTOLD MILLIONS. 


It Promises to Become a Gigantic Grave- 
yard for the Money of Ignorant 
Investors, 

All the mining fakers are constantly 
parading the untold millions that are hid- 
den in the Nevada mining camps, and to 
bring them forth every fool is asked to 
buy the stock of some of the mines dis- 
covered there. There are some good mines 
in the Nevada gold fields, but the mines 
whose stock is offered by alluring adver- 
tisements are as far from the good mines 
as get-rick-quick men are from the truth. 
These mining fakers lay great stress on 
the millions which Mr. Chas. M. Schwab, 
formerly president of the Steel Trust, 
made with his Tonopah-Extension Mine, 
which he is reported to have acquired for 
$75,000. The 1,000,000 shares, which were 
traded in on the Pacific Coast mining ex- 
changes and also in Pittsburg and on the 
New York curb were put up to $15.00 a 
share. ‘They recently went down to un- 
der $4.00, and the buyers, who were 
anxious to go with Schwab, have been hit 
hard. Mr. Schwab has evidently found in 
the investors in this mining stock a_ bo- 
nanza for he has probably unloaded most 

of his stock at good prices. 

As repeatedly stated in this paper, more 
money is being made out of inexperienced 
investors in connection with the Nevada 
camps than will ever be made out of the 
mines there. 

CHICAGO “EL” MERGER PLAN 
HELD UP. 

Unless the Chicago authorities cease ha- 
rassing the corporations controlling the 
city’s elevate. lines, the contemplated merg- 
er of these properties will be indefinitely 
postponed. Blair & Co., who are under- 
stood to have proposed a plan of merging 
all the elevated roads, certainly will take no 
further steps while the city’s law depart- 
ment is attacking the “L” franchises. Blair 
& Co. control the Union Elevated Loop, the 
Northwestern Elevated, and the Chicago 
and Oak Park roads. The independent lines 
are the Metropolitan Elevated, the Lake 
St. Line and the South Side Elevated. 
The merger of these lines is planned for 
the relief of the congestion of traffic on the 
Lnion Loop and economy in management 
and, as an advantage to the community, 
a universal transfer from one line to an- 
other. 

Financiers are only human, and it is nat- 
ural that such tacties will bring the con- 
solidation plans to a standstill, for these 
men don’t care to take steps involving a 
large outlay in capital when their proper- 
ties are in jeopardy. Chicago’s progress is 
kept back years bv this constant bantering. 
Why don’t the city authorities use means 
to show a friendly attitude to capital? The 
city is not ready. if it ever will be, for 
municipal ownership, and there is nothing 
gained by an unfriendly attitude towards 
capital. But the traveling public, on the 
other hand, is put to greater and greater 
inconveniences. 


THE MAELSTROM WHICH ABSORBS 
MILLIONS. 


A Poor Hard Working Man Tells How He 
Lost His Fortune—Hundreds of Thou- 
sands Have Had the Same Piti- 
ful Experience. 


It Is High Time That Honest Men Take 
Some Concerted Action to Stop This 
Looting of Inexperienced People— 
The Wealth Thus Diverted By 
This Maelstrom of Petty 
Larceny Finance Mounts 
Up Into the Millions 
Annually. 

The following letter of an “Investor” may 
appear cold in type, but the man who has 
any feeling for his fellow men can detect in 
every word of it the keen anguish and the 
bitter heart pangs of one who has had the 
savings of years virtually stolen from him 
by get-rich-quick men. A hold-up man or 
a pickpocket could not have cleaned his 
pockets out with more nicety than did the 
fake promoters about whom this man 

speaks. 


Louis Guenther, 
Chicago, Il. 
Dear Sir: 

I have taken your paper for about 
three months, and it has already done me 
a lot of good, as it has kept me from 
making bad investments. I only regret 
that I did not know of it before, for I 
would be better off by at least $500 to 
$600. I am a hard working man; two 
years ago I saved up about $800, which 
was earned by very hard labor of years. 

One day I read in the newspapers some 
glittering advertisements about oil and 
gold mines and how easy it was to make 
big profits with small investments. 

At that time I had no knowledge of 
finance and investments, fake swindlers 
and hot-air promoters, and had no idea 
that these honorable, well-wishing and 
well-speaking gentlemen were going 
around like hungry wolves to lure inno- 
cent people with their get-rich-quick 
schemes. 

In less than six months I had all my 
money in these different stocks. I first 
bought from Wm. J. Brewer, who was then 
President of the Albert E. Hall Co., Tem- 
ple Court, Nassau St., New York, 600 
shares at 45 cents a share, of the United 
American Oil Co., of Los Angeles, Cal. 
was told that this company had a great 
future, as it owned 100 acres of proven 
oil lands in California on which were over 
12 producing wells. 

And, further, I was told, the company 
was already paying 6% to all stockholders 
annually. So far, I never’ received a 
cent from the company, and, for over 
15 months, no reports at all. A month 
later I bought again of Mr. Brewer 1,000 
shares at 9 cents a share of the Banner 
Gold Mine Co. of Cripple Creek, Col. Mr. 
Brewer assured me it was a sure bo- 
nanza, but for a year I have heard noth- 
ing about it. After that, Brewer went to 
Colorado and later to Goldfield, Nevada, 
from where he keeps sending me impor- 
tant letters and literature by the hand- 
ful, but he could not get me to bite any 
longer, for I had some important infor- 
mation of how Brewér was doing busi- 
ness, He has $380 of my money, which, 
I fear, has all been lost. 

Later, I bought of A. L. Wisner & Co., 
32 Broadway. New York, 400 shares at 
25 cents a share of the California-New 
York Oil Co., fifty shares of the Murchie 
Gold Mine Co., at $1 a share, 100 shares 
of the California Monarch Oil Co., at 20 
cents a share,and 100 shares of the United 
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Tonopah and Goldfield Mining Co., at 5 
cents a share, 

I also bought of the Gold Bond Invest- 
ment Co., Clayton Block, Denver, Colo., 
for about $250, shares at from two cents 
to five cents in the following companies: 
The Goldfield Horseshoe Co., Goldfield In- 
dependence Gold Mine Co., Red Butte Gold 
Mining Co., Pure Gold Mining Co. All 
these companies are situated in Goldfield 
and Tonopah, Emil Aeschbach. 

Moreover, there is another phase to this 
poor man’s experience—one which has a 
deeper significance to our economic condi- 
tion and which is beginning to be appre- 
ciated in legitimate financial circles. 

The wealth which these questionable min- 
ing, oil, and industrial stock schemes ab- 
sorb is totally lost. It is virtually as though 
hundreds of millions were practically de- 
stroyed. 

When San Francisco was almost ruined 
by the sudden visitation of the unbridled 
elements, the loss, computated at $200,- 
000,000, was regarded as a serious blow at 
our wealth and gave financiers all over the 
country the greatest concern about how 
to come to the stricken city’s aid, to help 
it rise front its ashes without straining 
our financial resources. Fortunately for us, 
we were in the midst of plenty; otherwise, 
we could never have stood the brunt of 
this shock without first passing through 
a Wall Street panic. 

Yet, here we have every year a drain 
upon our wealth of a sum fully equal to 
the San Francisco loss, and the principal 
loss is sustained by the very vitals of the 
nation, the masses, as it is only persons ig- 
norant of the first principals of safe in- 
vestments who are entrapped to sink their 
savings in these glitteringly-described, get- 
rich-quick schemes. 

This man’s experience is not an isolated 
example. It would be difficult to find many 
homes of money savers in which some of 
these worthless securities have not found 
lodgement. If what has been invested in 
them, money that is totally lost, could be 
computed into one lump sum, the amount 
would startle our financial economists, who 
would quickly appreciate that if this drain 
is continued uninterruptedly, it, in itself, 
will bring on a money panic at the first 
sign of a let-up in our prosperity. 

This may seem a little far fetched, but 
it is nevertheless true, as the wealth of our 
nation is comprised of the savings of the 
masses. If they are tied up in worthless 
schemes, the consumption of the products 
of our manufacturers and of the farms 
must diminish to a startling degree, while 
the poverty of our masses will set grim 
starvation stalking through the land. 

It has been our consistent mission to 
warn those whom we could reach of this 
maelstrom that is greedily absorbing their 
wealth. But this serious problem ought to 
become a question of the greatest concern 
to far seeing financiers and_ especially 
bankers, who, in a certain sense, are the 
legitimate custodians of the people’s sav- 
ings. 

For this reason, it is not men of intel- 
ligence who are the victims, not men who 
can buy bonds or other gilt edged invest- 


ments, but persons of limited means who, 
to insure safety to their accumulations, 
must seek savings banks. 

If bankers, when they know, that a de- 
positor is withdrawing part of his money 
to invest in a doubtful project, would but 
place a copy of the Financial World or 
some other fearless, trustworthy journal in 
his hands, they would be doing him an 
act of unselfish kindness. They would be 
saving him from the greedy, destroying 
suction of this maelstrom. 


THE CHEAPEST CONVERTIBLE BONDS. 

Atchison convertible 4’s of 1905, of 
which $50,000,000 are out, can be consid- 
ered the cheapest and most desirable bond 
of its kind at the present price of 100%. 
They yield nearly full 4 per cent and are 
convertible into common stock at the 
option of the holder on any interest day 
before July 1, 1918, and the company may 
call them on any interest day at 110, but 
the holder has the option of course to con- 
vert them into common stock if called be- 
fore June 1, 1918. This privilege in view of 
the great possibilities of Atchison common 
is likely ta prove very valuable, especially 
as it extends over a period of 12 years. 
One may recall that the Union Pacific con- 
vertibles were purchasable in 1901 at 103, 
and millions have been converted into 
Union Pacific common the past year when 
it was selling close to 160. 

Excellent profits have been made on 
these convertibles. In view of the enorm- 
ous increases in earnings of the road, 
Atchison convertibles offer similar possi- 
bilities, 





“PRINTER’S INK” PRAISES IT. 

“Louis Guenther’s semi-monthly, that 
deals with questionable investment 
schemes, the Financial World, is to be 
transformed into a weekly and enlarged, 
and a corporation with $40,000 capital will 
publish it. This paper was started a few 
years ago to expose all manner of invest- 
ment frauds, and has succeeded so well 
that a certain class of schemers hate it 
cordially. It goes to many bankers and 
others who are consulted about invest- 
ments, according to the publisher, and now 
claims 10,000 paid subscribers.” 

The above praise comes from “Printer’s 
Ink,” of New York, a paper which is fond- 
ly known by advertisers as “The Little 
Schoolmaster,’ and has done more than 
any other influence to make American busi- 
ness men the world’s best advertisers. Its 
praise of what the Financial World has 
done in ‘the interest of clean and legitimate 
finance is an indication of how widely 
know this paper’s work has become. 

—Some of the more far seeing market 
judges think that in the passing of control 
of the Toledo Railway and Terminal Co., 
which figured in the bankruptcy of the Cin- 
cinnati, Hamilton & Dayton, to the Lake 
Shore, they see that the Vanderbilt lines 
will finally come into possession of the 
Pere Marquette. 
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WHAT THE LAW WILL DEMAND TO 
KNOW. 


One of These Days the Makeevers Will 
Have to Explain Some of Their Ques- 
tionable Transactions. 


There is an old German proverb, “You 
can bring a pitcher once too often to the 
well,” and is has direct bearing upon the 
Makeevers and how they work investors. 
They can promise once too often. Their 
victims will become tired of promises and 
demand results. The Makeevers’ record 
shows that they cannot accomplish results. 
During the six years they have been in busi- 
ness and have sold the stock of companies 
whose aggregate capital amount to nearly 
$100,000,000, there has not been one single 
success due to their efforts. In the absence 
of results, those whom the Makeevers have 
fleeced by their meaningless promises will 
call upon the law to compel them to prove 
that their operations were legitimate and 
within the pale of honesty. 

No wonder that the Makeevers tremble 
as they view this prospect, for it becomes 
more and more a certainty every day. They 
know, and they fear that if they were asked 
to explain what has become of the money 
silly investors poured into their “mines,” 
they would not stand forth in an enviable 
light. 

If they were compelled to show how 
much money of investors went into their 
pockets and stuck there like muscilage and 
how little ever went into the development 
of the properties used as a pretext to manu- 
facture stocks, it would bring down upon 
the Makcevers such a flood of anger that, 
corroded as their conscience must be, it 
yet would keep them awake nights. 

Finally, the whole truth about the il- 
legitimate dividends that they paid a few 
years ago to stockholders of the Idaho 
Gold Mines Development Co. as a bait to 
get victims to buy this stock would be 
forced from them, and with serious re- 
sults, for the law has a determined way 
of exacting severe penalty for any infrac- 
tion. 

This is what is causing the Makeevers to 
tremble—to lie, in the hope that their day 
of reckoning can be held off. It is a fu- 
tile hope. One of these days, they will be 
compelled to give an accounting. 





One of the net results of the highly satis- 
fastory rate of interest money brings in 
Chicago and throughout the W est is an in- 
creased net profit to the banks. This 
heightens the prospects that holders of local 
bank shares will participate in inereased 


dividends. The Western Trust & Savings 
Bank has enjoyed such good earnings that, 
in addition to the usual quarterly dividends, 
it has declared an extra dividend of one 
per cent. Local bank stocks are again be- 
coming as popular with investors as they 
were prior to the recent unfortunate Chi- 
cago bank incident. 


A DIVINE’S OPINION OF REV. DR. HALL 


The Financial World is in receipt of the 
following letter from Rev. L. R. Smith, a 


Presbyterian pastor of Humboldt, Neb.: 
“Dear Sir: 

“I want to commend your article con- 
cerning the ‘Rev.’ G. F. Hall and his 
schemes. I do not write this as one who 
has been ‘taken in,’ for I never invested a 
penny in his schemes, but I write as one 
who deprecates the use of the term ‘Rev.’ 
with which to lure the people who have 
respect for the cloth. 

“I saw the photo and ad. of a ‘Rey.’ in 
an eastern paper some months ago in 
which he advertised a scheme which I 
doubt not took in numbers of the readers 
of the religious papers in which it was 
printed. I told him that we out west 
<a him as a ‘grafter’ pure and sim- 
ple. 

“It is sad to know that religion is made 
a cloak by which to deceive the invest- 
ing public. In nine cases out of ten 
where a minister poses as independent 
as Hall does with such unprofessional 
ads, for weddings as you mention, he is 
out for ‘filthy lucre.’ Your paper does a 
good work in exposing ‘fakes.’ Look up 
Hall's record and methods and expose 
them frankly and fully. 

“L. Richmond Smith.” 





—An outsider must believe from the story 
that Ted tates Steel preferred broke be- 
low par because Gates is trying to force it 
to buy control of the Tennessee Coal & 
lron Co. on the basis of $300 a share, that 
Gates is running wild in Wall street hold- 
ing up corporations at the point of a 
gun. 


REACTIONS IN BOND PRICES. 


That insurance companies are continu- 
ously selling bonds in order to meet fire 
losses can be seen by a comparison of the 
present prices of the leading bonds with 
those of a year ago. 


THE GREATEST PAPER. 


Louis Guenther, Publisher, 
Chicago. 

Yours is the greatest paper I have ever 
seen. It saved me one thousand dollars 
which I would have invested with the 
Makeever gang. It ought to be in every 
money saver’s hands. 

Edgar B. Windish, 
683 Sedgwick St., Chicago. 


CANNOT BE WITHOUT IT. 
Louis Guenther, 
Chicago, Ill. 
I find the Financial World full of valu- 
able information and cannot afford to be 
without it. 








J. R. Fleet. 
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READY FOR DELIVERY 


The Art of 
Wall Street Investing 


By JOHN MOODY 


PRACTICAL handbook for investors and others on the subject of 

Wall Street investing. Many books have been written in the past 

on the general subject of Wall Street and special studies have been 

made of its various phases, but this is the first modern attempt to cover the 

subject in an attractive and popular form, and in such a way as to be of in- 

terest to the individual investor as well as to the more expert banker 

and broker. The book is highly spoken of by the press in all parts of the 
country. 

The book is made up of ten chapters, embracing the following subjects: 
I.—Safety and Security. II.— Bonds and What They Represent. 
III.—Stocks and What They Are. IV.—Analyzing Railroad 
Securities. V.—Industrials and Tractions, VI.—Investment 
vs. Speculation. VII.—‘‘Get-Rich-Quick'’ Schemes, VIII.— 
Reorganizations and Syndicates. IX.—The New York Stock 
Exchange. X.—Wall Street Phrases and Methods. 


Price per copy $1.00 net—By Mail $1.10. 








IN PRESS READY SHORTLY 


The 
Pitfalls of Speculation 


By THOMAS GIBSON 


BOOK dealing exclusively with marginal speculation and analyzing 

in a clear and simple manner the causes of failure in speculation, 

with a suggestion as to the remedies. The writer admits that 80% 

of the public speculators fail in their ventures, but makes the contention, 

based on many years of experience as a broker, that the errors can be cor- 

rected and the pitfalls avoided by careful study and clear understanding of 
the machinery of the exchanges. 


The book is made up of thirteen chapters, covering the subject 
in the following way: 

I.—Public Attitude Towards Speculators. II.—Ignorance, Over- 
Speculation, Etc. III.—Manipulation. IV.--Accidents. V.— 
Business Methods in Speculation. VI.—Market Technicalities, 
VIL.--Tips. VIII.—Mechanical Speculation. IX.—Short Sell- 
ing. X.--What 500 Speculative Accounts Showed. XI.— 
Grain Speculation. XII,—Suggestions as to Intelligent Meth- 
ods, XIII,—Conclusion. 


Price per copy $1.00 net—By Mail $1.10 





The Moody Corporation 
35 Nassau Street NEW YORK CITY 
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CHICAGO 


CAPITALanpb { 

SURPLUS, 5 4 

INTEREST allowed on Current Accounts Cer- 
tificates of Deposit, Savings Deposits. 
Correspondence invited. 

BONDS—Government, County, City and Choic 
Railroad Bonds bought and sold. 
Circular upon application. 

FOREIGN EXCHANGE-—Letters of Credit, 
pan, Postal Remittances and Cable Trans- 
ers. 


THE TRUST DEPARTMENT-— Acts as Ad- 
ministrator, Executor, Guardian, Conserva- 
tor, Assignee, Receiver, Transfer Agent and 
Registrar; makes investments and acts as 

gent in the collection and disbursement of 
ancomes. Trust funds and trust investments 
lare kept separate from the assets of the bank. 




















C. 8. Hefferlin, President and Cashier. 
J. W. Hefferlin, Assistant Cashier. 


The Merchants 
Bank 


Capital and Surplus :: $125,000 
Livingston, Montana. 








GZ NEI 10 sdbVi STukS ON FAKM 
MORTGAGE LOANS 

in a rapidly growing country ON IM- 
PROVE! TRRICA TED FARMS 
owning and controlling their own water 
rights, which are better securities than 
any other class of farm mortgage loans, 
as crop failures are impossible and un- 
known regardless of weather conditions 
where they own and control good water 
rights. @ We only loan on Gilt Edge 
Farm Mortgage securities and are re- 
sponsible for the collection of both 
interest and principal. @ You will find 

ofitable employment for ged — 
funds by investing through us. e 
have resided here over 20 years and 
our omega responsibility precludes 

loans. 





WRITE FOR PARTICULARS 




















Every day until September 15, very low 
round trip rates will be in effect over the 





$75—Puget Sound Points. 


S. J. ELLISON 


Great Northern Railway to 


Seattle, Portland. Everett, Vancouver. 
Spokane and Montana 


$72.50—Wenatchee, Wash. 
$70—Spokane, The “Kootenai”, Fernie, B. C. 
$65—Great Falls, Helena, Butte, A 

(Lake MacDonald), Lethbridge. 


Final Return Limit Oct. 31—Liberal Stop Overs 


For particulars inquire of 


General Agent Passenger Dept. 
220 So. CLark St., Chicago, Ill. 


naconda, Kalispell, Belton * 


F. |. WHITNEY 
Passenger Traffic Manager 
St. Paul, Minn. 





